TITLE 735. STATE TREASURER

CHAPTER 1. ADMINISTRATIVE OPERATIONS

[Authority: 62 O.S., § 71; 75 O.S., §§ 302(A), 305, and 307]
[Source: Codified 7-25-96]

SUBCHAPTER 1. ORGANIZATION, PROCEDURES AND RECORDS

735:1-1-1. Purpose and scope

The purpose of this Chapter is to establish policies, procedures and
standards that apply to the Office of State Treasurer and to other Chapters in this
Title. The rules in this Chapter describe:

(1) The organization of the Office of State Treasurer;

(2) How to get information and file documents; and

(3) The general practices of the Office of State Treasurer.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-1-2. Definitions
The following words and terms, when used in this Chapter, shall have the following
meaning, unless the context clearly indicates otherwise:

"Office of State Treasurer" or "OST" means the agency governed by the
State Treasurer.

""State Treasurer" or ""Treasurer' means the individual who is the duly
elected and acting Treasurer of the State of Oklahoma which is a statewide elected
official and member of the Executive Branch of state government.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-1-3. Legal references

In this Title, italic type means it exactly repeats language from a law or
another legal document. The specific reference is in brackets following the italics.
Language in the rules that restates laws or other legal material in other words is
also followed by a reference in brackets, but it is not printed in italics.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-1-4. Severability

If a court of competent jurisdiction finds any rule or part of a rule in this
Title to be unenforceable, it shall not impair or invalidate the remaining rules in this
Title; the remaining rules shall be valid and enforceable to the fullest extent
allowed by law.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-1-5. Organization

The Treasurer is the chief executive officer of OST. The Treasurer appoints
every employee of OST, including the Deputy Treasurer. The Deputy Treasurer acts
on behalf of OST in the absence of the Treasurer. All employees of OST serve at
the pleasure of the Treasurer.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]



735:1-1-6. Official office and location for information and for filing

(a) Unless otherwise specified in this Title, the address of the official office and
telephone number for communications with OST is: The Office of State Treasurer,
217 State Capitol, 2300 N. Lincoln Blvd., Oklahoma City, Oklahoma 73105-4895,
Telephone (405) 521-3191.

(b) The normal business hours of OST are 8:30 a.m. to 5:00 p.m. Central Time,
Monday through Friday, except legal holidays.

(c) Unless otherwise provided in this Title, anyone may submit or file documents
with OST by mail or hand-delivery during normal business hours.

(d) Unless a document clearly states otherwise, the signature of a person on a
document submitted to, or filed with, OST shall mean the person has read it and has
personal knowledge of the information it contains, that every statement is true, that
no statements are misleading, and that filing the document is not a delay tactic. If
any document is not signed or is signed with intent to defeat the purposes of the
rules in this Title, OST may ignore it and continue as though it had not been filed.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96; Amended at 15 Ok
Reg 2864, eff 6-25-98]

735:1-1-7. Records
(a) Records retention and disposition. OST keeps documents for at least the
minimum time required by state and federal laws that pertain to archives and
records. This varies depending on the type of document. OST has its records
disposition schedules available for inspection.
(b) Confidential and open records.
(1) Many records in OST are available for public inspection and release, but
some are not. The records that are not available for general public access
may include records described as confidential in this Section or in other
Chapters in this Title, and other records that laws require or permit OST to
keep confidential. OST normally keeps the following records confidential
but may choose, in some cases, to make them public if law permits it.
(A) State employees' home addresses, home telephone numbers and
social security numbers [51:24A.7(D)];
(B) Records which relate to internal personnel investigations
including examination and selection material for employment,
hiring, appointment, promotion, demotion, discipline, or
resignation [51:24A.7(A)(1)];
(C) Employee evaluations, payroll deductions, employment
applications not resulting in a person being hired by the state, and
other records that would result in a clearly unwarranted invasion of
personal privacy if they were disclosed [51:24A.7(A)(2)];
(D) Before taking action, personal notes and personally created
materials (other than OST's budget request) prepared by OST staff
as an aid to memory [51:24A.9];
(E) Before taking action, research material leading to the adoption
of a policy or the implementation of a project [51:24A.9];
(F) Records coming into the possession of OST from the federal
government or records generated or gathered as a result of federal
legislation may be kept confidential to the extent required by federal
law [51:24A.13]; and



(G) Documents, such as medical records and records protected by
the attorney-client privilege, that are exempt from the Oklahoma
Open Records Act or are specifically required or permitted by law
to be kept confidential.
(2) All records that are not confidential are open for public inspection and
copying. Examples of open records include:
(A) Employment applications that result in persons becoming state
officials or employees [51:24A.7(B)(1); 51:24A.3(4)];
(B) Gross receipts of public funds [51:24A.7(B)(3)];
(C) Dates of an individual's employment with the state and his or
her job title [51:24A.7(b)(3)]; and
(D) Any final disciplinary action resulting in loss of pay,
suspension, demotion of position or discharge [51:24A.7(B)(4)].
(c) Inspection and release of records.
(1) People may inspect and copy records during OST's regular business
hours according to OST's procedures. The procedures protect the integrity
and organization of the records and prevent excessive disruption of OST's
essential functions [51:24A.5(5)].
(2) The Treasurer may give officers and employees of the state or federal
government acting in their official capacities access to confidential records,
when such disclosure is authorized by law.
(3) Each person shall have access to his or her own records in OST unless it
is against the law [51:24A.7(C)].
(d) Copying fees. OST staff shall only charge fees that are consistent with Section
24A.5 of Title 51 of the Oklahoma statutes.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-1-8. Forms and instructions

Other Chapters in this Title contain references to forms and instructions
OST requires. People may contact OST to request blank forms and general
information about completing and submitting them.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]
SUBCHAPTER 3. ADMINISTRATIVE RULES

735:1-3-1. Procedures for adoption, amendment and repeal of rules

(a) The Treasurer may adopt, amend or repeal a rule on his own initiative. The
Treasurer may also conduct hearings on proposed new rules, amendments or repeal
of rules.

(b) Any interested person may petition OST, requesting the adoption, amendment,
or repeal of a rule. All such petitions shall be in writing, and be filed with the
principal office. The petition shall include the name and address of the petitioning
party and shall state clearly and concisely all matters pertaining to the requested
action and the reasons for the request.

(c) The time and location of hearings shall be stated in the notice and shall be
conducted in accordance with the Administrative Procedures Act.

(d) Any person who is interested or affected by proposed actions may appear at the
hearing, if such a hearing is held or required by law. An appearance may be made
individually, by an attorney, or by an authorized agent.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]



735:1-3-2. Requests for declaratory rulings

(a) Any interested person or entity may petition OST for a declaratory ruling as to
the applicability of any rule of OST

(b) The petition must identify the rule questioned, the date on which such rule
became effective, and shall summarize the contents of the rule. The petition shall
contain a brief statement of the issue or issues raised by the rule which caused such
a request to be made, and a statement of the petitioner's personal interest in the
ruling of OST and how a ruling of OST would affect those interests.

(c) Upon receipt of the petition for declaratory ruling OST shall consider the
petition and within a reasonable time following receipt thereof, either deny the
petition in writing, stating its reasons for denial, or issue a declaratory ruling on the
matter(s) contained in the petition.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96; Amended at 15 Ok
Reg 2864, eff 6-25-98]

SUBCHAPTER 5. FORMAL AND INFORMAL PROCEDURES

735:1-5-1. Purpose

The rules in this Subchapter describe general formal and informal
procedures OST uses to take action and make decisions. Other Chapters in this
Title describe informal procedures that apply specifically to individual programs
under the OST's authority.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-5-2. Right of the Treasurer to initiate action

The Treasurer may take whatever action is consistent with the rules in this
Title to carry out the duties of OST and accomplish the objectives of any program
or activity within his or her authority. OST may use formal procedures or informal
procedures, such as telephone calls, letters, meetings, mediation, investigations or
other appropriate methods to resolve concerns.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-5-3. Complaints
(a) Anyone may complain to the Treasurer about any matter under the OST's
authority. A complaint shall be in writing, and it shall include the following
information.
(1) The name, address and telephone number of the person making the
complaint;
(2) The name, address and telephone number of the organization the person
represents, if applicable;
(3) The name, address, telephone number and title of any representative of
the person filing the complaint;
(4) A brief, clear description of each charge, problem or issue that is the
basis for the complaint including names, dates, places and actions;
(5) The numbers and headings of the laws and rules that may apply;
(6) The remedy, if any, the person making the complaint seeks;
(7) The signature of the person making the complaint; and
(8) The date.



(b) If the complaint is repetitive, concerns a matter that has already been resolved,
or a matter outside the OST's authority, the Treasurer or the Deputy Treasurer may
reject the complaint.
(c) The Treasurer or Deputy Treasurer may provide others with written notice of the
complaint and give them an opportunity to respond in writing within 15 days. The
response must contain all of the following information.

(1) The name, address and telephone number of the person responding;

(2) The name, address and telephone number of the organization the person

represents, if applicable;

(3) The name, address, telephone number and title of any representative of

the person responding;

(4) A specific admission, denial or explanation of each charge;

(5) A brief, clear description of the facts including names, dates, places and

actions;

(6) A brief, clear explanation of the reasons for the action (or inaction) that

is the basis for the complaint if the person admits to any charge;

(7) The numbers and headings of the laws and rules that may apply;

(8) The signature of the person responding; and

(9) The date.
(d) The Treasurer or Deputy Treasurer may refer complaints to informal
procedures, such as telephone calls, letters, meetings, mediation, investigations or
other appropriate procedures.
(e) The Treasurer or his designee shall make a decision about a complaint within 60
days after its receipt, unless more time is required. In that case, OST shall notify
the person filing the complaint and persons filing any responses to the complaint.

[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

735:1-5-4. Representation

In any administrative review or appeal authorized by this Title, any party
has the right to have an attorney who is a member of the Oklahoma Bar
Association. The attorney shall act for and bind the party he or she represents. After
a party names an attorney, OST shall communicate with the attorney and not with
the party. It shall be the responsibility of the party's attorney to communicate with
the party.
[Source: Added at 13 Ok Reg 1579, eff 4-2-96 (emergency); Added at 13 Ok Reg 3337, eff 7-25-96]

CHAPTER 10. SECURITY FOR PUBLIC DEPOSITS

[Authority: 62 O.S., §§ 71 and 72.1 et seq.]
[Source: Codified 7-25-96]

735:10-1-1. Purpose
The purpose of this Chapter is to establish rules for the collateralization of
state funds on deposit with Oklahoma financial institutions.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96]

735:10-1-2. Definitions
The following words and terms, when used in the Chapter, shall have the following
meaning, unless the context clearly indicates otherwise:

"Collateral Call" means the practice of requiring a financial institution to
pledge additional collateral when the fair market value of collateral that is currently



pledged is determined to have fallen below the required amounts established in
735:10-1-3;

"Collateral instruments' means any instruments, other than securities,
which are eligible to be accepted as collateral by the State Treasurer to secure
public deposits under §72.5 of Title 62. Such instruments shall include, but not be
limited to, letters of credit issued by agencies or instrumentalities of the United
States Government, and surety bonds issued by certain qualified insurance
companies.

"Collateral securities' means the types of securities listed in § 72.5 of
Title 62 of the Oklahoma Statutes, and approved by the State Treasurer for pledging
as collateral;

"Collateralized Mortgage Obligations" or "CMO's" means securities
which pool together mortgages and separate them into short-, medium-, and long-
term positions called tranches. Tranches are set up to pay different rates of interest
depending upon their maturity. CMO's include Real Estate Mortgage Investment
Conduits ("REMIC's").

"Duly Authorized Bank Officer" means a bank officer listed on the
"Certification of Adoption of [Board of Director's or Loan Committee's]
Resolution" (OST Form 95-006) in Appendix B of this Chapter, or "Certification of
Removal and/or Appointment of Duly Authorized Bank Officers" (OST Form 95-
008) in Appendix D of this Chapter and approved by the board of directors or loan
committee to conduct transactions on behalf of the financial institution.

"Financial institution' means any bank, savings bank, savings and loan
association or credit union, whose deposits are insured by the Federal Deposit
Insurance Corporation, the National Credit Union Administration, or any successor
institutions;

"Letter of Credit" or "LOC'" means a definite undertaking in writing by a
federal agency or instrumentality and authenticated by an authorized signature, to
the Oklahoma State Treasurer as beneficiary, at the request of a financial institution
with State funds on deposit, to honor the financial institution's duty to return such
funds on demand or on a date certain for time deposits.

""Maintenance Percentage' means the amount of collateral securities
required to collateralize state funds on deposit. The maintenance percentage is set
by the Oklahoma State Treasurer at 110% of the amount deposited with the
financial institution plus the interest due at maturity, in excess of the FDIC-insured
limit;

"Office of State Treasurer" or "OST" means the agency governed by the
State Treasurer.

"Pledgor bank'" means a financial institution which is pledging collateral
securities or collateral instruments to secure State funds on deposit.

""Safekeeping bank" means a financial institution as described by §72.4(B)
of Title 62 of the Oklahoma Statutes, and approved by the Oklahoma State
Treasurer to hold collateral securities pledged to the Oklahoma State Treasurer in a
restricted account;

""State funds on deposit" means demand deposits and monies placed in
certificates of deposit with participating financial institutions, as well as interest
accrued through the date of repayment;

""State Treasurer" or ""Treasurer' means the individual who is the duly
elected and acting Treasurer of the State of Oklahoma which is a statewide elected
official and member of the Executive Branch of state government.



"Surety bond" means a bond or insurance policy which guarantees the
obligations of a financial institution holding State funds on deposit, to make
payment on such deposits of the State Treasurer when due.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eft 4-29-98 (emergency); Amended at 19 Ok Reg 2472, eff 6-27-02]

735:10-1-3. State funds to be secured with collateral securities and/or
collateral instruments

All State funds on deposit with financial institutions shall be secured
through the pledge of collateral securities and/or by providing collateral
instruments to OST. If a financial institution secures State funds on deposit using
collateral securities, the fair market value of the collateral securities pledged must
be equal to or in excess of the maintenance percentage. If collateral instruments are
used to secure State funds on deposit, the total amount provided must be equal to or
greater than the State funds on deposit in excess of the FDIC-insured limit plus
interest due at maturity.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98; Amended at 33 Ok Reg 1850, eff 10-1-16]

735:10-1-4. Pledge Agreement and Certification of Adoption of [Board of
Director's or Loan Committee's] Resolution required to participate in
transactions
(a) OST will not place funds in excess of the FDIC-insured limit with institutions
that have not entered into a "Pledge Agreement for Funds Held on Deposit" (OST
Form 95-005) in Appendix A of this Chapter.
(b) The Financial institution wishing to receive state funds must complete the
following steps:
(1) Complete two (2) originals of the Pledge Agreement (OST Form 95-
005) in Appendix A of this Chapter.
(2) Adopt the "Certification of Adoption of [Board of Director's or Loan
Committee's] Resolution" (OST Form 95-006) in Appendix B of this
Chapter showing the acceptance of the Pledge Agreement by either the
Board of Directors or the Loan Committee, and listing the Duly Authorized
Bank Officers authorized to do business with the OST.
(3) Forward both originals of the Pledge Agreement and a certified copy of
the Certification of Adoption of [Board of Directors' or Loan Committee's]
Resolution to the OST. After acceptance, OST will return one (1) signed
original Pledge Agreement to the financial institution for its records.
(c) Upon the completion of the steps in (b) of this Section, the financial institution
will be eligible to receive state funds from the Oklahoma State Treasurer. The
financial institution must maintain the Pledge Agreement, the Certification and any
transaction under the Pledge Agreement as an official record within the meaning of
12 U.S.C. § 1823 (e), as amended, continuously from the time of its execution.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96]

735:10-1-5. Pledge or provision of collateral required to receive State funds on
deposit

Financial institutions accepting State funds on deposit must transfer
collateral securities to a safekeeping bank and/or provide collateral instruments to
OST prior to receiving said funds. Financial institutions retain a right to substitute
and withdraw collateral securities, and collateral instruments if:



(1) the transaction would not reduce the total collateral pledged and
provided below the required amounts as established in 735:10-1-3;
(2) the transaction is otherwise in compliance with these rules and
regulations; and

(3) if the transaction is approved by the State Treasurer.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98]

735:10-1-6. Collateral security transactions through the Federal Reserve Bank
The following procedures shall be used only when conducting transactions
using the Federal Reserve Bank as a safekeeping bank. All other transactions shall
use the procedures found at 735:10-1-7. Permissible transactions under the rules
are: Pledging, Releasing and Substitution of collateral securities. When substituting
collateral instruments for collateral securities, follow the procedures in 735:10-1-
15.
(1) When pledging collateral securities:
(A) The financial institution (or "pledgor bank") shall:
(1) Complete Pledge Form (OST Form 95-007) in Appendix
C of this Chapter.
(i1) Forward Pledge Form to OST.
(ii1) Call Federal Reserve Bank and request security be
pledged.
(B) The Federal Reserve Bank will then forward written
documentation to OST showing the pledge to the State Treasurer.
(C) OST will then:
(1) Review documents, and if approved, execute Pledge
Form and attach custody receipt received from Federal
Reserve Bank
(i1) Retain form and documentation of the pledge. Forward
one (1) copy of form to pledgor bank.
(2) When releasing pledged collateral securities, a pledgor bank will only
be allowed to release collateral when there are no longer any State funds on
deposit or the current market value of any remaining collateral is equal to
or greater than the required amounts established in 735:10-1-3.
(A) The pledgor bank shall:
(1) Complete release part of Pledge Form for collateral to be
released.
(i1) Complete Federal Reserve Bank Form, "Request to
Release Pledged Securities."
(ii1) Forward both forms to OST.
(B) OST shall:
(1) Review documents, and if approved, execute release
form.
(i1) Return one (1) copy of completed release to the pledgor
bank.
(111) Return "Request to Release Pledged Securities Form"
to Federal Reserve Bank.
(3) For the substitution of collateral securities for other collateral securities,
a substitution of collateral may only be made when the current fair market
value of the substitute collateral (plus any remaining pledged collateral) is
equal to or greater than the maintenance percentage. This process will



require a release and new pledge/substitution.
(A) The pledgor bank shall:
(1) Complete the release part of Pledge Form for collateral
to be released.
(i1) Complete Federal Reserve Bank form, "Request to
Release Pledged Securities."
(i11)) Complete new Pledge Form (OST Form 95-007) in
Appendix C of this Chapter for collateral being substituted,
including the substitution part listing OST's original pledge
number for the collateral being released.
(iv) Call Federal Reserve Bank and request security be
pledged.
(v) Forward to OST the following:
(D) Release,
(IT) Request to Release Pledged Securities form, and
(III) A new Pledge/Substitution Form.
(B) The Federal Reserve shall forward written documentation of
substituted pledged collateral to OST showing pledge to the State
Treasurer.
(C) OST shall:
(1) Review documents, and if approved, execute release and
Pledge/Substitution forms.
(i1) Retain new Pledge/Substitution Form. Forward one (1)
copy to pledgor bank.
(ii1) Return one (1) copy of release to the pledgor bank.
(iv) Return "Request to Release Pledged Securities" Form to
Federal Reserve Bank.
(4) For the substitution of collateral securities for collateral instruments, a
substitution may only be made when the current fair market value of the
substitute collateral (plus any remaining pledged collateral) is equal to or
greater than the maintenance percentage. This process will require a release
and new pledge/substitution.
(A) The pledgor bank shall:
(1) Complete the release part of the Pledge Form for the
collateral instrument to be released.
(i1) Complete new Pledge Form (OST Form 95-007) in
Appendix C of this Chapter for collateral securities being
substituted, including the substitution part listing OST's
original pledge number for the collateral instrument being
released.
(ii1) Call Federal Reserve Bank and request security be
pledged.
(iv) Forward the Pledge Form with the completed release to
OST, along with a new original Pledge Form identifying the
collateral securities to be substituted.
(B) The Federal Reserve shall forward written documentation of
substituted pledged collateral to OST showing pledge to the State
Treasurer.
(C) OST shall:
(1) Review documents, and if approved, execute release and
Pledge/Substitution forms.



(i1) Retain new Pledge/Substitution Form. Forward one (1)
copy to pledgor bank.
(i11) Return one (1) copy of release to the pledgor bank.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98]

735:10-1-7. Collateral security through safekeeping banks other than the
Federal Reserve Bank

These procedures detail transactions when using a safekeeping bank other

than the Federal Reserve Bank. All other transactions shall use the procedures
found at 735:10-1-6. Permissible transactions under the rules are pledging,
releasing and substituting collateral securities. When substituting collateral
instruments for collateral securities, follow the procedures outlined in 735:10-1-15.

(1) When pledging collateral securities:
(A) The pledgor bank shall:
(1) Complete Pledge Form (OST Form 95-007) in Appendix
C of this Chapter.
(i1) Forward Pledge Form to safekeeping bank.
(B) The Safekeeping Bank shall:
(1) Generate custody receipt showing pledge to the State
Treasurer.
(i1) Forward to OST the Pledge Form and custody receipt.
(C) OST shall:
(1) Review documents, and if approved, execute Pledge
Form and attach custody receipt.
(11) Retain form and custody receipt. Forward one (1) copy
of form to pledgor bank and one (1) to safekeeping bank.
(2) When releasing collateral securities, a pledgor bank will only be
allowed to release collateral when there are no longer any State funds on
deposit or the current fair market value of any remaining collateral is equal
to or greater than the required amounts established in 735:10-1-3.
(A) The pledgor bank shall complete the release portion of the
Pledge Form and forward to OST.
(B) OST shall:
(1) Review document, and if approved, execute release
form.
(i1) Return one (1) copy of release form to pledgor bank and
one (1) copy to safekeeping bank along with custody
receipt.
(3) When substituting collateral securities for collateral securities, collateral
may only be substituted when the current fair market value of the substitute
collateral (plus any remaining pledged collateral) is equal to or greater than
the maintenance percentage. This process will require a release and new
pledge/substitution.
(A) The pledgor bank shall:
(1) Complete release part of Pledge Form for collateral to be
released. Forward to OST.
(i1) Complete new Pledge Form (OST Form 95-007) in
Appendix C of this Chapter for collateral being substituted,
including the substitution part listing OST's original pledge
number for the collateral being released. Forward to



safekeeping bank.
(B) The Safekeeping Bank shall:
(1) Generate custody receipt showing pledge to OST.
(i1) Forward to OST new Pledge/Substitution Form and
custody receipt.
(C) OST shall:
(1) Review documents, and if approved, execute release and
Pledge/Substitution forms.
(i1) Retain new Pledge/Substitution Form. Forward one (1)
copy to pledgor bank and one (1) copy to safekeeping bank.
Return one (1) copy of release to pledgor bank along with
custody receipt.
(4) For the substitution of collateral securities for collateral instruments, a
substitution may only be made when the current fair market value of the
substitute collateral (plus any remaining pledged collateral) is equal to or
greater than the maintenance percentage. This process will require a release
and new pledge/substitution.
(A) The pledgor bank shall:
(1) Complete the release part of the original Pledge Form for
the collateral instrument to be released. Forward to OST.
(i1) Complete new Pledge Form (OST Form 95-007) in
Appendix C of this Chapter for collateral securities being
substituted, including the substitution part listing OST's
original pledge number for the collateral instrument being
released. Forward to safekeeping bank.
(B) The Safekeeping Bank shall:
(1) Generate custody receipt showing pledge to OST.
(i1) Forward to OST new original Pledge Form identifying
the collateral securities to be substituted and the custody
receipt.
(C) OST shall:
(1) Review documents, and if approved, execute release and
Pledge/Substitution forms.
(i1) Retain new Pledge/Substitution Form. Forward one (1)
copy to pledgor bank and one (1) copy to safekeeping bank.
(ii1) Return one (1) copy of release to pledgor bank along
with custody receipt.
(5) The State Treasurer, safekeeping bank and pledgor bank may send or
receive pledge forms and notices by means of electronic transmission (fax,
internet transmission) including E-mail or other technological means of
communication acceptable to all parties. However, a hard copy of all such
transactions shall be maintained by the State Treasurer, safekeeping bank
and the pledgor bank consistent with their recordkeeping requirements set
by statute or regulation.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98; Amended at 26 Ok Reg 1348, eft 5-26-09]

735:10-1-8. Safekeeping receipt requirements

Safekeeping receipts should include the following information: Description,
pool number, CUSIP number, safekeeping receipt number, coupon rate, issue date,
maturity date, original face amount (par), and original value. If this information is



not listed on the safekeeping receipt, the additional information must be listed on
the Pledge Form (OST Form 95-007) in Appendix C of this Chapter to make the
collateral acceptable.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96]

735:10-1-9. Approved safekeeping banks

All safekeeping banks must be approved by the State Treasurer. A
safekeeping bank must either be a Federal Reserve Bank which serves Oklahoma, a
Federal Home Loan Bank which serves Oklahoma, or a financial institution located
in Oklahoma. A financial institution may not deposit securities as collateral with
another financial institution that it owns or controls, or which is owned or
controlled by the same holding company. Any financial institution which is not
already an approved safekeeping bank at the time this rule becomes effective, may
request approval by the State Treasurer. The request shall be in writing and must
contain information which demonstrates that the financial institution has a
demonstrated record of superior performance in the safekeeping of securities for
third parties.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96]

735:10-1-10. Securities which can be pledged as collateral
(a) The State Treasurer may select, but is not required to accept, any of the listed
collateral below. The only securities which are acceptable for pledging as collateral
securities through OST are as follows:

(1) United States Treasury Bills, Treasury Notes and Treasury Bonds

(2) General obligations of the State of Oklahoma and Oklahoma counties,

municipalities and school districts, which obligations are not in default

(3) General obligations of any other state of the United States

(4) Obligations of instrumentalities of the State of Oklahoma and

instrumentalities of Oklahoma counties, municipalities and school districts

rated 1, 2, or 3 by the Municipal Rating Committee of Oklahoma, Inc.

(5) Government National Mortgage Association (GNMA), excluding

CMO's

(6) Federal National Mortgage Association (FNMA), excluding CMO's

(7) Federal Home Loan Mortgage Corporation (FHLMC), excluding

CMO's

(8) Federal Home Loan Banks (FHLB), excluding CMQO's

(9) Federal Farm Credit Banks (Farm Credit), excluding CMO's

(10) Student Loan Marketing Association (SLMA)

(11) The guaranteed portion of loan pools containing loans guaranteed by

the Small Business Administration (SBA), if the pools are being offered in

the secondary market and where the guaranty of the SBA is not subject to

any defenses or offsets, with the specific approval of the State Treasurer
(b) Revenue obligations of instrumentalities of the State of Oklahoma or of
instrumentalities of Oklahoma counties and municipalities, which are insured and
possess the highest rating from at least one nationally recognized rating agency
acceptable to the State Treasurer, may be accepted as collateral. The use of other
revenue obligations of instrumentalities of the State of Oklahoma or of
instrumentalities of Oklahoma counties, municipalities and school districts, to
secure State deposits must conform to the following conditions in order to be
pledgeable:



(1) It must be rated "A" or better by Standard and Poor's or Moody's, or

both; and if rated by both services, the rating must be "A" or better in both

services.

(2) The indenture authorizing the issue must stipulate that revenues

available for debt service must equal not less than 1.25 times.

(3) The issuer must have a debt history covering the preceding six (6) years

and must have covered its debt service during that period by 1.25 times.

(4) The financial institution is responsible for providing documentation

verifying that the collateral meets the above requirements.

(5) Acceptance of collateral will be made on a case by case basis by OST.
(c) Any obligation of the State of Oklahoma or its instrumentalities, or of counties,
municipalities, school districts and their instrumentalities, which have been
advance refunded and are being paid by an irrevocable escrow composed only of
direct obligations of the United States government.
(d) When reviewing the acceptability of a security offered to be pledged as
collateral, the State Treasurer may consider attributes of the security such as the
source of debt service, credit quality, price volatility, whether the security is widely
traded, the availability of market price information, or any other relevant factor.
[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok

Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98; Amended at 16 Ok Reg 1262, eff 5-13-99;
Amended at 19 Ok Reg 2472, eff 6-27-02]

735:10-1-11. Collateral calls

(a) OST will determine the fair market value of the collateral securities pledged to
secure state funds on deposit not less than quarterly. For securities on which OST
cannot obtain a market value from providers of market information, OST may use
the market value assigned to that security by the safekeeping bank with custody of
the security. In this event, the safekeeping bank must agree to timely provide this
market information at intervals acceptable to OST. If no market value can be
obtained through any of these methods, OST may locate a comparable security with
similar attributes in terms of the type of issuer, source of debt service, maturity and
for which OST has determined a fair market value. OST shall assign a value to the
security of 75% of the fair market value of the comparable security. If, after
determining the value of the pledged collateral securities, the amount is less than
the required amounts established in 735:10-1-3, OST will impose a collateral call.
(b) OST may impose collateral calls at any time, and reserves the right to require
compliance to collateral calls immediately. If compliance to collateral calls cannot
be met, then the OST reserves the right to reduce the amount of the outstanding
balances at the financial institution without penalty to the State.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eff 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98; Amended at 16 Ok Reg 1262, eff 5-13-99]

735:10-1-12. Addition and removal of Duly Authorized Bank Officers
When institutions find it necessary to remove names from, or add names to

the list of Duly Authorized Bank Officers, the following procedure must be used:
(1) The financial institution shall complete the "Certification of Removal
and/or Appointment of Duly Authorized Bank Officers" (OST Form 95-
008) in Appendix D of this Chapter showing the names to be removed
and/or added to the list of Duly Authorized Bank Officers. If the financial
institution wishes to conduct only one procedure, either adding or removing
a duly authorized bank officer, then the other should be marked "not



applicable."

(2) The financial institution shall then forward a certified copy of the
Certification to OST. The original shall be maintained by the financial
institution as an official record of the financial institution within the
meaning of 12 U.S.C. § 1823 (e), as amended, continuously from the time
of its execution.

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Amended at 15 Ok
Reg 2479, eft 4-29-98 (emergency); Amended at 15 Ok Reg 2865, eff 6-25-98]

735:10-1-13. Acceptance of federal agency letters of credit to secure deposits

OST may accept letters of credit (LOC's) from any Federal Home Loan
Bank within the Federal Home Loan Bank System as a collateral instrument to
secure State funds on deposit with financial institutions. Each LOC shall be in a
form and shall contain such terms as shall be acceptable to the State Treasurer.
Such LOC's must be unconditional, standby letters of credit which designate the
OST as the irrevocable and unconditional beneficiary of the LOC. The issuing
FHLB and the financial institution with State funds on deposit are required to
notify OST by certified mail at least 45 days prior to cancellation or the non-
renewal of an LOC. To remain qualified as an issuer of an LOC, the obligations of
a FHLB must be rated and remain rated in the highest rating category of at least
one of the nationally recognized rating agencies acceptable to OST. Within 48
hours of discovery of a downgrade by a rating agency, notice must be given to OST
by the issuing FHLB by certified mail. An issuing FHLB may not provide LOC's
for any one financial institution with State funds on deposit which exceed twenty
percent (20%) of the issuing FHLB's capital and surplus. In the event of a rating
downgrade, or in the event the issuing FHLB exceeds the twenty percent (20%)
limitation, OST may require the financial institution with State funds on deposit to
substitute conforming collateral for the LOC. The financial institutions which use
LOC's to secure state deposits shall be solely responsible for the cost of securing an
LOC.

[Source: Added at 15 Ok Reg 2479, eff 4-29-98 (emergency); Added at 15 Ok Reg 2865, eff 6-25-98; Amended at 33 Ok
Reg 1851, eff 10-1-16]

735:10-1-14. Acceptance of surety bonds to secure deposits
(a) OST may accept surety bonds as collateral instruments to secure State funds on
deposit with financial institutions. A surety bond must meet the following statutory
conditions to be accepted:
(1) subject to the terms and conditions of the bond, it is irrevocable and
absolute,
(2) the surety bond is issued by an insurance company authorized to do
business in Oklahoma,
(3) the issuer of the surety bond does not provide surety bonds for any one
financial institution in an amount that exceeds ten percent (10%) of the
surety bond insurer's policyholders' surplus and contingency reserve, net of
reinsurance, and
(4) the claims-paying ability of the authorized insurance company is rated,
at all relevant times, in the highest category by at least two nationally
recognized rating agencies acceptable to the State Treasurer. [62:72.5(A)
(D]
(b) The issuer of a surety bond and the financial institution with State funds on
deposit are required to notify OST by certified mail at least 45 days prior to



cancellation or the non-renewal of a surety bond. Within 48 hours of discovery of a
downgrade by a rating agency, notice must be given to OST by the issuer of the
surety bond and the financial institution by certified mail. In the event an insurance
company providing a surety bond to OST loses its authority to do business in the
State of Oklahoma, experiences a rating downgrade below the statutory minimum,
or in the event the insurance company exceeds the ten percent (10%) statutory
limitation in providing a surety bond to a single financial institution, OST shall
require the financial institution with State funds on deposit to substitute conforming
collateral for the surety bond The financial institutions which use surety bonds to
secure state deposits shall be solely responsible for the cost of securing a surety
bond.

[Source: Added at 15 Ok Reg 2479, eff 4-29-98 (emergency); Added at 15 Ok Reg 2865, eff 6-25-98]

735:10-1-15. Procedures for providing collateral instruments as security
These procedures shall be used when providing collateral instruments as
security for state deposits. Permissible transactions under the rules are providing,
releasing and substituting collateral instruments for collateral instruments or for
collateral securities. When substituting collateral securities for collateral
instruments, follow the procedures outlined in 735:10-1-6 and 10-1-7.
(1) When providing collateral instruments:
(A) The financial institution (or "pledgor bank") shall:
(1) Complete original collateral instrument Pledge Form
(OST Form 95-009) in Appendix E of this Chapter.
(11) Attach the Certificate of Insurance or Bank Deposit
Guaranty Bond (for surety bonds) or Letter of Credit (for
federal agency/instrumentality letters of credit) to the
Pledge Form. For a Letter of Credit (LOC) from the Federal
Home Loan Bank of Topeka (FHLB), the FHLB will deliver
the LOC directly to the State Treasurer's Office, and a copy
of the LOC should be attached to the Pledge Form.
(ii1) Forward Pledge Form and attached instruments to OST.
(B) The federal agency/instrumentality or insurance company
issuing the collateral instrument shall:
(1) Forward a copy of a notification of coverage or insured
limit to OST.
(i1) Provide OST a quarterly listing of other institutions
covered by collateral instruments by the issuer or provider
of that instrument.
(C) OST shall:
(1) Review documents, and if approved, execute Pledge
Form and attach the collateral instrument.
(i1) Retain original Pledge Form and collateral instrument.
Forward one (1) copy of the Pledge Form to the pledgor
bank.
(2) A pledgor bank will only be allowed to release collateral instruments
when there are no State funds on deposit or when the amount of the
remaining collateral instruments and the fair market value of the remaining
collateral securities is equal to or greater than the required amounts
established in 735:10-1-3. When releasing collateral instruments:
(A) The pledgor bank shall complete the release portion of the
original Pledge Form for the collateral instrument to be released and



forward to OST.
(B) OST shall:
(1) Review document, and if approved, execute the release
portion of the Pledge Form
(i1) Return one (1) copy of the Pledge Form to the pledgor
bank
(3) A pledgor bank will only be allowed to substitute one collateral
instrument for another collateral instrument or for collateral securities,
when the amount of the substitute collateral instrument and the amount of
the remaining collateral is equal to or greater than the required amounts
established in 735:10-1-3. This process will require a release and new
pledge/substitution. When substituting collateral instruments:
(A) The pledgor bank shall:
(1) Complete the release part of the original Pledge Form for
the collateral instrument or collateral securities to be
released. For collateral securities pledged through the
Federal Reserve Bank to be released, complete their
"Request to Release Pledged Securities" form.
(i1) Complete an original collateral instrument Pledge Form,
(OST Form 95-009) in Appendix E of this Chapter, for the
collateral instrument being substituted, including the
substitution portion listing OST's original pledge number
for the collateral instrument or collateral securities being
released.
(ii1) Attach the Certificate of Insurance or Bank Deposit
Guaranty Bond (for surety bonds) or Letter of Credit (for
federal agency/instrumentality letters of credit) to the
Pledge Form. For a Letter of Credit (LOC) from the Federal
Home Loan Bank of Topeka (FHLB), the FHLB will deliver
the LOC directly to the State Treasurer's Office, and a copy
of the LOC should be attached to the Pledge Form.
(iv) Forward the original Pledge Form with the completed
release(s), along with an original Pledge Form and the
collateral instrument to be substituted, to OST.
(B) The federal agency/instrumentality or insurance company
issuing the collateral instrument to be substituted shall:
(1) Forward a copy of a notification of coverage or insured
limit to OST.
(i1) Provide OST a quarterly listing of other institutions
covered by collateral instruments by the issuer or provider
of that instrument.
(C) OST shall:
(1) Review documents, and if approved, execute the release
portion of the Pledge Form for the released collateral
instrument or collateral securities and execute a new Pledge
Form for the substituted collateral instrument.
(i1) Return one (1) copy of the release form and one (1)
copy of the new Pledge Form to the pledgor bank.
(ii1) For collateral securities held by a safekeeping bank
other than the Federal Reserve Bank, return one (1) copy of
the completed release form along with the custody receipt to



the safekeeping bank.

(iv) For collateral securities pledged through the Federal
Reserve Bank, return the "Request to Release Pledged
Securities" form to the Federal Reserve Bank.

(v) Retain substituted collateral instrument and new Pledge
Form.

[Source: Added at 15 Ok Reg 2479, eff 4-29-98 (emergency); Added at 15 Ok Reg 2865, eff 6-25-98; Amended at 16 Ok
Reg 1262, eff 5-13-99]

APPENDIX A. PLEDGE AGREEMENT FOR FUNDS HELD ON DEPOSIT
Figure 1

lPlj_dga Agreement for Funds Held on Depo

This Agreement entered intoasofthe ___day of _ . the year . byand between the

Oklahoma State Treasurer (*Depositor”). and
(“Bank” Note: L

—___Oklahoma

Wit

‘WHEREAS, the Depositor is the duly-clected State Treasurer and., as such, is required or entitled to obtain
a pledge of assets to secure the uninsured portion of its deposit; and

‘WHEREAS. the Bank has been designated as a depository for certain funds of the Depositor; and

REAS, the Bank has agreed to secure the uninsured funds of the Depositor so deposited with it by
conveying to the Depositor a sccurity interest in eligible securities owned by the Bank, or by providing

collateral nstruments, asallowed by 12U.S.C. §90and 60.8. § 411 [for Federal Savings Banks- 12US.C. |
§ 1464(b)(2) and 12 CF.R. § 545.16] and defined in 62 0.5, § 72.5 |

Now T i the ofits funds with the Bank, and
for other good and valuable consideration, it s agreed between the Depositor and Bank as follows:

1. Forthe purpose of securing the uninsured funds deposited by the Depositor with the Bank,

the Bank hereby agrees to assign, transfer, pledge and convey to the Depositor as security for the fund: a

perfected security interest in eligible securities owned by the Bank, and/or provide collateral instrument

asallowedby 12 US.C. §90and 60.5.§ 411 (for Federal Savings Banks -12 US.C. § 1464(b)2) and 13

CUF.R.§545.16]and definedin620.8. § 72.5. Ifthe Bank provides collateral securities, said securities' value

shallatall fimea' be squal o, o greta han, onehundred en percent (110%)of theamonnt deposited by the
S C- (the

I inexcess of the FDIC
Purccm.agc") lﬁhe Ban.k pmvld: collateral instruments instead of securities, the amount of the instruments
L
| ity.inexecssof the FDIC- Ifthe Bank

and collateral instruments, the sceurities’ value and the amount of the instruments shall at all times be equal

|
| shallatall t the amount Bank plusinterest
to, or greater than the Maintenance Percentage.

| Each pledge of securities as collateral hereunder shall be made as follows:

| TheBank i aFederal

serves Oklahoma, a Federal Home Loan Bank which serves Oklahoma, or with another financial institut
located in this state that is not owned or controlled by the same institution or holding company. as mqumd
by 620.5. § 72.4B. (the "safekeeping bank”).

The Bank shall Depositora firmati Each
written confirmation delivered f the Depositor pursuant (o this agreemen shal et forth,at @ minimum,

from llateral hereunder, including the type.
cusip number, maturity date, interest rate and par amount of cach security pledged: and (ii) a statement that
the confirmation has been delivered to the Depositor pursuant to the terms of this Agreement.

--CONTINUED--
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This Agreement shall further serve as a power of attomey, authorizing the Depositor to transfer or liquidate ‘
the pledged securities in the event of a default. financial failure or insoh ency of the Bank. as required by 62
0S.§724B

If the Bank provides collateral instruments as security. the Bank shall be required to do as follows:

The Bank shall complete and defiver he Pldge Form it th oigial collteral instrumentorapproved |

d. The y the company or ageney issuing the collateral
trument, and |he coverage amount. The Bank must also see 10 it that the agency or company forward a
copy of notification of coverage or insured limit 1o the Depositor. The instrument must permit the Depositor |
1o make a claim directly on the agency or company in the event of a default, financial failure or insolvency

of the Rank.
2. Ifatany time the ratio of the market valuc of the collateral sccurities plus the amount of

than the Maintenance Percentage, then the Bank shall assign, pledge and convey a security interest and

wransfer to the Depositor additional eligible securities or provide additional collateral instruments in such |
fthe Bant instruments,

and the full amount of the collateral instruments is less than the amount of uninsured funds on deposit plus

‘ collateral instruments, if any, aturity is less

the amount of ninsured funds on deposit plus interest due at maturity. Any nddmonal plu}g& of collateral
of Directors
 substitutions of Lonztcml under this |

! 10 approve additional pledges of :nllmeml releases of collateral
l Agreement (“Duly Authorized Bank Officer”)

The Bank i . after Duly Authorized

1 hereofand Depositor of a Pledge Form noting such substitution,
pecificaly identifying the securiies withdrawn and the securtis substituted therefore. No substitution
ol be permitied without the consentof the Depositor. The Bank may al
| in place of pledged securities with the consent of the Depositor.

| 4. ThisPledge Agreement conveysa security interest in any and all securities held by the Bank,
which are currently pledged or will be pledged s collateral to the Depositor, as well as any interest it may
| have in collateral instruments provided by the Bank. Further. this Pledge Agreement conveys a sccurity
interest to Deposit ¥ i any subs collateral, or the p acollateral instrument.

Any pledge hereunder shall be a continuing pledge and shall secure not only such deposits
thatase l\cld by the Bank at the time of the transfer of the collateral or after providing collateral instruments
tothe Dep but deposits of funds with the Bank by the Depositor,
notwithstanding the accountor aceount in which such fundk may be held o dentified by the Bank.

0 secure the deposits of the Depositor shall be in addition to, and shall in no way climinate or diminish, the
insurance coverage to which the Depositor may be entitled under the rules and regulations of the Federal
Deposit Insurance C any priva by the Bank protecting th

claims and rights of its depositors. |

‘ 6. The pledge of collateral securitics and/or the delivery of collateral instruments by the Bank

—-CONTINUED--
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tor |

7 e
sodeposited with the Bank, then and in that event any and all securities or collateral instruments pledged as

the Deposi take may ben ¢ of. s to the Bank
fee e oy s rested hereunder o & fll and comples releae of 1 collteal inrments

8 TheBankher the Dep hat (i it is a national tat
chartered banking association, federal savings bank. savings and loan association or credit union duly
| under the laws of the United States or the State of Oklahomea, ii) ithas, or will
haveat the time of delivery of any securities or collateral instruments as collateral under this Agreement, the
right, power and authority to grant a security interest therein with priority over any other rights or interests
therein. (i) the exccution and delivery of this Agreement and the pledge of the securities or the delivery of
collateral insiruments as collateral hereunder has been approved by its Board of Directors or its Loan
Committee, of this securities or the delivery
of collateral instraments as collateral hereunder will not violate o e in conflict with the Articles of
Association or Certificate of Incorporation or By-laws of the Bank, any agreement or instrument to which the

anyrul anyintemal
policy of the Bank adopted by its Board ‘of Directors |

9. Alloftheterms and provisions of this Agreement shall be binding upon and shall inure to the
benefit of the parties hereto and their respective successors and assigns

10.  This beexecuted inon eachof which shall be deemed
an original and all of which taken together shall constitute one and the same instrument.

11, This Agreement shall be governed by and construed in accordance with the laws of the State
of Oklahoma and it supersedes any and all prior agreements. arrangements or understandings with respect
to the subject matter hereof. |

12 Noprovision of this Agreement may be waived except by a writing signed by the party to be
bound thereby and any waiver of any nature shall not be construed to act as a waiver of subsequent acts

IN WITNESS WHEREOF. the partics hercto have executed this agreement as of the day and year first
| writien above.
| Bank —
Address for Notices:
ATTEST: . -
By e
PRESDINT s
— S DEPOSITOR: Oklahoma State Treasurer
SECRETARY Addressfor Noties: 217 Sate Capiol
2301
Oklahoma City Siahora 73105
ArrEsT:
By: S
T T Title:
T Prarsers TeT o o0

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Revoked and
reenacted at 15 Ok Reg 3749, eff 6-22-98 (emergency); Revoked and reenacted at 16 Ok Reg 1262, eff 5-13-99]

APPENDIX B. CERTIFICATION OF ADOPTION OF RESOLUTION
Figure 1

| certification of Adoption of
rectors’ or Loan Committee’s] Resolution

(Note: Use bank name as chartered) held on the day

of . the year . the following resolution was adopted

RESOLUTION OF THE [BOARD OF DIRECTORS OR LOAN COMMITTER]
oF. BaNk

WHEREAS, 620.5.§ 71 requires the State Treasurer to designate a national, insured state bank or thriftinstitution
asa depository of funds; and

Wik the State Treasurer! —
Bank, an FDIC insured depository institution, as depository of its public funds pursuant to 62 0.5. § 71; and |

WHEREAS, 620.5.§ 72.4 and 6 0.5 § 411 require the depository institution to assign collateral as security for
deposits in excess of federal deposit insurance limits.

Now, THEREFORE, it is hereby:

RESOLVED, thet the Pledge Agreement for Funds Held in Deposit (hereinafter "Agreement”) by and between

Kk and the Oklahoma State Treasurer, dated
as of the day of  the year ~(Note: Date must be the same date or earlier
than the date of this Resolution. ) is hereby approved by the [board ofdirectorsor loan commitee,and the res-
dentand the Sccretary of the Bonk hereby e suthorised.empowercd and dneced, for and inthe ame of and on
the behalf of the Bank, to exceute such Agreement and deliver it o the State Treasurer: and

FurTHER RESOLVED, that during the term of the Agreement the Bank is hereby authorized and empow-
ered to pledge, release and substitute collateral securities of the Bank or collateral instruments provided by the
Bank. as determined by a Duly Authorized Bank Officer: and

FurTHER RESOLVED, that the officers of the Bank be, and they hereby are, authorized, empowered and
directed to take such actions and to ex. ind instruments as they may deem
necessery to satisfy the obligations and covenants of the Bank under such Agreement and to carry out the intents,
purposes and objects of these resolutions; and

ute and deliver such docun

FurTHER RESOLVED, that the officers of the Bank listed below are hereby designated as the Duly Autho-
rized Bank Officers under the Agreement, with full power and authority to determine the initial securities or
instruments 1o to be pledged as collateral thereunder and to approve all pledges of collateral. releases of collat-
eral, and substitutions of collateral thereunder

DESIGNATED DULY AUTHORIZED BANK OFFICERS

NameTos Noame/Time

Name/Tre

Name/Trre
and —-OVER-

Reuse00211999 Pace 1052 OST Fomn 95006
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| Fukrner Resovven, that the Pledge this Resolution shall asan official record of
the insfitution.

d Presidentof -
 of the Resolution duly

w
Bank and President do hereby certify that the foregoing

ctors or members] were present; and do
repealed. or rescinded and is now in full forc

ion has not been altered.

IN Wirness WHEREOF.

day of _ . the year

[Corporate Srai]

Revsen02/1999 Prcczor2 OST Fomn 95.006

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Revoked and
reenacted at 15 Ok Reg 3749, eff 6-22-98 (emergency); Revoked and reenacted at 16 Ok Reg 1262, eff 5-13-99]

APPENDIX C. COLLATERAL SECURITIES PLEDGE FORM - STATE
Figure 1

COLLATERAL SECURITIES = ==

PLEDGE FORM--STATE |
R ——
] [ 1| castony mcein rmer
Acti Inactive |
L ¥ =
- s
Name of Pledgor Bank Gy Wiaiing Address

‘Name and ttle of Duly Aut
(Prease type orp

SUBSTITUTION Is the Above Pledge a Subsitution of Collateral?
1y, laseprovis e flowng fomstan sbout e cttoral || YE% o
being substutoe

Staa Tressurers Pravious Pldge Number. _

RELEASE OF COLLATERAL
s a Duly Authorized Bank Offcerof . hereby request release of the above described
State Treasurer's Pledge Number.

Sigrature of Duly A Daie
of the Pleds
Narme and e '5d Bark Officer T Sccunty Registar, State Das
(Ploase type or print clearly)
FOR TREASURER'S USE ONLY
Pledge Entered by Date
Changes: SN —
Release Entered b — Tate PL
Remooom P TorT ST rows 55.007

[Source: Added at 13 Ok Reg 1583, eff 4-2-96 (emergency); Added at 13 Ok Reg 3341, eff 7-25-96; Revoked and
reenacted at 15 Ok Reg 3749, eff 6-22-98 (emergency); Revoked and reenacted at 16 Ok Reg 1262, eff 5-13-99]

APPENDIX D. CERTIFICATION OF REMOVAL AND/OR APPOINTMENT
OF DULY AUTHORIZED BANK OFFICERS
Figure 1



7 Certifi of R
Appointment of

d
ly Authorized Bank Officers

Ataduly constituted meeting of the [board of direetors ar loan committee] of _ s

heldonthe ______ day of Lthevear . the following resolution was
adopted:

RESO

10N OF THE [BOARD 0F DiREcTors 0r Loan COMMITTEE]
OF. ANK

| WhERrEAs, the Bank has entered into a Pledge Agreement for Funds Held on Deposit (hereinafter
"Agreement") by and between __and the Oklahoma State Treasurer, dated
as of the lay of cand

'WHEREAS, that during the term of the Agreement the Bank is hereby authorized and empowered to
pledge. release and substitute collateral securities and/or collateral instruments of the Bank as determined
by aDuly Authorized Bank Officer; and

‘WHEREAS, from time to time it is necessary (o remove names of Duly Authorized Bank Officers from
the list of individuals allowed to conduct transactions, and to designate new Duly Authorized Bank
Officers to pledge. release, and substitute collateral securities and/or collateral instruments on behalf of
the Bank.

Now, THEREFORE, it is hereby

RESOLVED, that the following individuals currently designated as Duly Authorized Bank Officers are
hereby removed from the list of individuals empowered to pledge, release and substitute collateral securi- |
ties and/or collateral instruments on behalf of the Bank: i

|

NAmES REMOVED FroM LisT OF
DULY AUTHORIZED BANK OFFICERS

T NawE/ T Name/Time,

TNamE e ) - Nave/Tire -
Nane/Tore T T Nawe /s |

(Additional names, if any, should be attached to this document and designated attachment "A")

Bank's Duly Authorized Bank Officers under the Agreement, with full power and authority to determine
the initial securities or instruments to be pledged as collateral thereunder and to approve all substitutions

|
i
FURTHER RESOLVED, that the officers of the Bank listed below are hereby added to the list of the |
of collateral, releases of collateral, and pledges of collateral thereunder. |

Figure 2

‘ ADDITIONAL D
| DuLy AUTHORS

Are
ED BANK OFFICERS

NaveTrie N/ T

NaME/TrTe Navie/ T

and

FURTHER RESOLVED, that the Pledge Agreement and this resolution shall be maintained as an
official record of the institution.

We, the undersigned, Secretary of o . andPresident do hercby
certify that the foregoing is a true, complete and accurate copy of the resolution duly adopted by the
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Signature of Duly Authorized Bank Oficer
of the Pledgor Bank.

1 hereby request release of the above described
State Treasurer's Ple

Date Security Registrar, State Treasure’s Office  Date

]
(Please type or print clearly)
FOR TREASURER'S USE ONLY

[Source: Revoked and reenacted at 15 Ok Reg 3749, eff 6-22-98 (emergency); Revoked and reenacted at 16 Ok Reg
1262, eff 5-13-99]

CHAPTER 15. RECORDING AND AUDITING INVESTMENT
TRANSACTIONS

[Authority: 62 O.S., § 89.11; 75 O.S., §§ 302(A), 305, and 307]
[Source: Codified 7-25-96]

SUBCHAPTER 1. GENERAL PROVISIONS

735:15-1-1. Purpose

The purpose of this Chapter is to establish rules governing the recording
and auditing of transactions related to the investment of public funds as required by
62 O.S., Section 89.11.

[Source: Added at 13 Ok Reg 1591, eff 4-2-96 (emergency); Added at 13 Ok Reg 3349, eff 7-25-96]

735:15-1-2. Definitions
The following words and terms, when used in this Title, shall have the following
meaning, unless the context clearly indicates otherwise:

"Chief Investment Officer' means the individual who is designated by the
Treasurer to be principally responsible for the investment of funds and disposition
of such investments under the control of OST.

"Office of State Treasurer" or "OST" means the agency governed by the
State Treasurer.

""State Treasurer" or '"Treasurer' means the individual who is the duly
elected and acting Treasurer of the State of Oklahoma which is a statewide elected
official and member of the Executive Branch of state government.

[Source: Added at 13 Ok Reg 1591, eff 4-2-96 (emergency); Added at 13 Ok Reg 3349, eff 7-25-96]
SUBCHAPTER 3. RECORDING INVESTMENTS

735:15-3-1. Chief Investment Officer duties



The Chief Investment Officer shall determine the daily investment needs in
accordance with the Treasurer's investment policies. When practicable, the Chief
Investment Officer shall conduct a competitive bidding process with approved
financial institutions selected by using approved selection criteria. After completing
investment transactions, documents related to these transactions shall be forwarded
to the Securities Operations Department of OST.

[Source: Added at 13 Ok Reg 1591, eff 4-2-96 (emergency); Added at 13 Ok Reg 3349, eff 7-25-96]

735:15-3-2. Duties of Securities Operations Department

The Securities Operations Department shall notify the appropriate financial
institution responsible for settling the investment transaction and shall provide
authorization for settlement. That Department shall obtain adequate documentation
related to the settlement of the transaction, and documentation confirming the price
quotes when the transaction is competitively bid. All such documents shall be
compiled in a trade file. The Department shall perform and document a supervisory
review of the trade file for propriety and completeness. The trade files shall be
maintained in a secure area. Access to the trade files shall be permitted for audit
and inspection as required by state statutes.

[Source: Added at 13 Ok Reg 1591, eff 4-2-96 (emergency); Added at 13 Ok Reg 3349, eff 7-25-96]
SUBCHAPTER 5. AUDITING INVESTMENT TRANSACTIONS

735:15-5-1. Duties of OST's Internal Auditor
OST's Internal Auditor shall determine that the State Treasurer's investment
policies and procedures adhere to state statutes, these administrative rules, and
other applicable policies of OST. In carrying out those duties, he or she shall have
the following specific duties:
(1) Determine that the appropriate internal controls exist, including the
safeguarding of the paper and electronic documents;
(2) Determine that the trade file was prepared and reviewed by the
appropriate personnel;
(3) Determine that all required documents are present;
(4) Determine that the type of investment is allowed by statute;
(5) Determine that a system of competitive bidding was used when
practicable, and that only approved financial institutions were solicited;
(6) Determine that the information on all documents agrees;
(7) Determine that the recorded information agrees with the paper
documents;
(8) Determine that the trade was settled in accordance with the transaction
records;
(9) Conclude whether the trade was executed in accordance with the State
Treasurer's investment policies and procedures and state statutes;
(10) Report to the State Treasurer any exceptions noted during the
examination; and
(11) Conduct appropriate follow-up procedures to assure that any
exceptions noted have been resolved in a proper and timely manner.

[Source: Added at 13 Ok Reg 1591, eff 4-2-96 (emergency); Added at 13 Ok Reg 3349, eff 7-25-96; Amended at 24 Ok
Reg 2420, eff 6-26-07]

CHAPTER 20. SECURITY FOR LOCAL ENTITY DEPOSITS



[Authority: 62 O.S., § 517.4]
[Source: Codified 5-13-99]

735:20-1-1. Purpose
The purpose of this Chapter is to establish rules for the collateralization of
local public entity funds on deposit with Oklahoma financial institutions.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99]

735:20-1-2. Definitions
The following words and terms, when used in the Chapter, shall have the following
meaning, unless the context clearly indicates otherwise:

"Collateral Call" means the practice of requiring a financial institution to
pledge additional collateral when the fair market value of collateral that is currently
pledged is determined to have fallen below the required amounts established in
735:20-1-3;

"Collateral instruments' means any instruments, other than securities,
which are eligible to be accepted as collateral by a local public entity to secure
public deposits under the Security for Local Public Deposits Act (62 O.S. §§ 517.1
et seq.) Such instruments shall include, but not be limited to, letters of credit issued
by agencies or instrumentalities of the United States Government, and surety bonds
issued by certain qualified insurance companies.

"Collateral securities" means the types of securities listed in the Security
for Local Public Deposits Act (62 O.S. §§ 517.1 et seq.) of the Oklahoma Statutes
for pledging as collateral;

"Collateralized Mortgage Obligations" or "CMO's" means securities
which pool together mortgages and separate them into short-, medium-, and long-
term positions called tranches. Tranches are set up to pay different rates of interest
depending upon their maturity. CMO's include Real Estate Mortgage Investment
Conduits ("REMIC's").

"Duly Authorized Bank Officer'" means a bank officer listed on the
"Certification of Adoption of [Board of Director's or Loan Committee's]
Resolution" (OST Form 2001-3) in Appendix K of this Chapter, or "Certification of
Removal and/or Appointment of Duly Authorized Bank Officers" (OST Form
2001-4) in Appendix L of this Chapter and approved by the board of directors or
loan committee to conduct transactions on behalf of the financial institution.

"Financial institution' means any bank, savings bank, savings and loan
association or credit union, whose deposits are insured by the Federal Deposit
Insurance Corporation, the National Credit Union Administration, or any successor
institutions;

"Letter of Credit" or "LOC'" means a definite undertaking in writing by a
federal agency or instrumentality and authenticated by an authorized signature, to a
local public entity as beneficiary, at the request of a financial institution with local
public entity funds on deposit, to honor the financial institution's duty to return
such funds on demand or on a date certain for time deposits.

"Maintenance Percentage' means the amount of collateral securities
required to collateralize public entity funds on deposit. The maintenance percentage
is set by the public entity treasurer at a set percentage amount of at least one-
hundred percent (100%) of the funds deposited with the financial institution plus
the interest due at maturity, in excess of the FDIC-insured limit;

"Office of State Treasurer" or "OST" means the agency governed by the
State Treasurer.



"Pledgor bank" means a financial institution which is pledging collateral
securities and/or collateral instruments to secure local public entity funds on
deposit.

"Public entity" means any county, city, town or board of education of a
public school district or vocational-technical school district or other governmental
or public entity of a local nature which is required or permitted by law to
collateralize its deposits [62 O.S. § 517.2].

"Public entity funds on deposit" means demand deposits and monies
placed in certificates of deposit with participating financial institutions, as well as
interest accrued through the date of repayment;

""Safekeeping bank' means a financial institution as described by the
Security for Local Public Deposits Act (62 O.S. §§ 517.1 et seq.) of the Oklahoma
Statutes, to hold collateral securities pledged to a local public entity in a restricted
account;

""State Treasurer" or "Treasurer' means the individual who is the duly
elected and acting Treasurer of the State of Oklahoma which is a statewide elected
official and member of the Executive Branch of state government.

"Surety bond" means a bond or insurance policy which guarantees the
obligations of a financial institution holding local public entity funds on deposit, to
make payment on such deposits of the local public entity when due.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01; Amended at 19 Ok Reg 2474,
eff 6-27-02]

735:20-1-3. Public entity funds to be secured with collateral securities and/or
collateral instruments

All public entities which must comply with the Security for Local Public
Deposits Act (62 O.S. §§517.1 et seq.), which have funds on deposit with financial
institutions shall be secured through the pledge of collateral securities and/or
provide collateral instruments to the local public entity. If a financial institution
secures public entity funds on deposit using only collateral securities, the fair
market value of the collateral securities pledged must be equal to or in excess of the
maintenance percentage. If only collateral instruments are used to secure public
entity funds on deposit, the total amount provided must be equal to or greater than
the local public entity funds on deposit in excess of the FDIC-insured limit plus
interest due at maturity. Alternatively, if a financial institution pledges and provides
both collateral securities and collateral instruments, the total of the fair market
value of the securities and the amount of the instruments must be equal to or in
excess of the maintenance percentage.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-4. Pledge or provision of collateral required to receive local public
entity funds on deposit

Financial institutions accepting funds on deposit from public entities under
the Security for Local Public Deposits Act, must transfer collateral securities to a
safekeeping bank and/or provide collateral instruments to the public entity prior to
receiving said funds. Financial institutions retain a right to substitute and withdraw
collateral securities, and collateral instruments if:

(1) the transaction would not reduce the total collateral pledged and

provided below the required amounts as established in 735:20-1-3;

(2) the transaction is otherwise in compliance with these rules and

regulations; and



(3) if the transaction is approved by the public entity treasurer.
[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-5. Pledging and Releasing Collateral Instruments
These procedures shall be used when providing collateral instruments as
security for public entity deposits. Permissible transactions under the rules are
providing, releasing and substituting collateral instruments for collateral
instruments or for collateral securities. When substituting collateral securities for
collateral instruments, follow the procedures outlined in 735:20-1-6.
(1) When providing collateral instruments:
(A) The financial institution (or "pledgor bank") shall:
(1) Complete original collateral instrument Pledge Form
(OST Form 2001-6) in Appendix N of this Chapter, in the
lines dealing with the description of the Instrument:
(D) Instrument description
(IT) Issuer
(IT) Issue date
(IV) Original face amount
(i1) Attach the Certificate of Insurance or Bank Deposit
Guaranty Bond (for surety bonds) or Letter of Credit (for
federal agency/instrumentality letters of credit) to the
Pledge Form. For a Letter of Credit (LOC) from the Federal
Home Loan Bank of Topeka (FHLB), the FHLB will deliver
the LOC directly to the public entity treasurer, and a copy of
the LOC should be attached to the Pledge Form.
(ii1) Obtain the signature of the Duly Authorized Officers of
the Pledgor Bank on the Collateral Instruments Pledge
Form, and fill in the date of signing.
(iv) Forward Pledge Form and attached instruments to the
public entity treasurer.
(B) The public entity treasurer shall:
(1) Review the documents, and if approved, execute Pledge
Form and attach a copy of the collateral instrument, and
(i1) Retain original Pledge Form and collateral instrument.
Forward one (1) copy of the Pledge Form to the pledgor
bank.
(C) The federal agency/instrumentality or insurance company
issuing the collateral instrument shall provide the public entity
treasurer and OST with a quarterly listing of other institutions
covered by collateral instruments by the issuer or provider of that
instrument.
(2) Releasing collateral instruments. The pledgor bank will only be
allowed to release collateral instruments when there are no longer any of
the public entity's funds on deposit or when the amount of the remaining
collateral instruments and the fair market value of the remaining collateral
securities is equal to or greater than the required amounts established in
735:20-1-3. When releasing collateral instruments:
(A) The pledgor bank shall complete the release portion on a copy
of the original Pledge Form for the collateral instrument to be
released and forward it to the public entity treasurer.
(B) The public entity treasurer shall:



(1) Review document, and if approved, execute the release
portion of the Pledge Form by signing and dating.
(i1) Return one (1) copy of the Pledge Form to the pledgor
bank.
(3) Substituting collateral instruments. A pledgor bank will only be
allowed to substitute one collateral instrument for another collateral
instrument or for collateral securities, when the amount of the substitute
collateral instrument and the amount of the remaining collateral is equal to
or greater than the required amounts established in 735:20-1-3. This process
will require a release and new pledge/substitution.
(A) The pledgor bank shall:
(1) Complete the release part on a copy of the original
Pledge Form for the collateral instrument or collateral
securities to be released.
(i1) Complete an original collateral instrument Pledge Form,
(OST Form 2001-6) in Appendix N of this Chapter, for the
collateral instrument being substituted, including the
substitution portion listing the public entity treasurer's
original pledge number, if assigned by the local public
entity treasurer, for the collateral instrument or collateral
securities being released.
(iii) Attach the Certificate of Insurance or Bank Deposit
Guaranty Bond (for surety bonds) or Letter of Credit (for
federal agency/instrumentality letters of credit) to the
Pledge Form. For a Letter of Credit (LOC) from the Federal
Home Loan Bank of Topeka (FHLB), the FHLB will deliver
the LOC directly to the public entity treasurer, and a copy of
the LOC should be attached to the Pledge Form.
(iv) Forward the copy of the original Pledge Form with the
completed release(s), along with an original Pledge Form
and the collateral instrument to be substituted, to the public
entity treasurer.
(B) The public entity treasurer shall:
(1) Review the documents, and if approved, execute the
release portion of the Pledge Form for the released
collateral instrument or collateral securities and execute a
new Pledge Form for the substituted collateral instrument.
(i1) Return one (1) copy of the release form and one (1)
copy of the new Pledge Form to the pledgor bank.
(ii1) For collateral securities held by a safekeeping bank
other than the Federal Reserve Bank, return one (1) copy of
the completed release form along with the custody receipt to
the safekeeping bank.
(iv) For collateral securities pledged through the Federal
Reserve Bank, return the "Request to Release Pledged
Securities" form to the Federal Reserve Bank.
(v) Retain substituted collateral instrument and new Pledge
Form.
(C) The federal agency/instrumentality or insurance company
issuing the collateral instrument shall provide the public entity
treasurer and OST with a quarterly listing of other institutions



covered by collateral instruments by the issuer or provider of that

instrument.
(4) The public entity treasurer, safekeeping bank and pledgor bank may
send or receive pledge forms by mail or transmit by facsimile. Notices may
be made by means of electronic transmission (fax, internet transmission)
including E-mail or other technological means of communication
acceptable to all parties. However, a hard copy of all such notices shall be
maintained by the public entity treasurer, safekeeping bank and the pledgor
bank consistent with their recordkeeping requirements set by statute or
regulation.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-6. Pledging and Releasing Collateral Securities
(a) Pledging through the Federal Reserve Bank. The following procedures shall
be used only when conducting transactions using the Federal Reserve Bank as a
safekeeping bank. All other transactions shall use the procedures found at 735:20-
1-6(b). Permissible transactions under the rules are Pledging, Releasing and
Substitution of collateral securities.
(1) When pledging collateral securities through the Federal Reserve Bank:
(A) The pledgor bank shall:
(1) Complete original Pledge Form (OST Form 2001-5) in
Appendix M of this Chapter, in the lines dealing with the
description of the Security:
(I) Security description
(IT) Rate
(III) Issue date
(IV) CUSIP number
(V) Maturity date
(VD) Original face amount
(i1) Obtain the signature of the Duly Authorized Officers of
the Pledgor Bank on the Collateral Securities Pledge Form,
and fill in the date of signing.
(1i1) Call Federal Reserve Bank and request security be
pledged to generate an activity report.
(iv) The Federal Reserve Bank will forward an activity
report to the pledging bank and the public entity treasurer
showing the pledge to the public entity.
(v) Forward Pledge Form to the public entity treasurer.
(B) The public entity treasurer shall:
(1) Review the documents, and if approved, execute Pledge
Form by signing and dating.
(i1) Retain original Pledge Form and activity report.
(iii) Forward one (1) copy of Pledge Form to pledgor bank.
(2) When releasing pledged collateral securities held at the Federal
Reserve: The pledgor bank will only be allowed to release collateral
securities when there are no longer any of the public entity's funds on
deposit or the current market value of any remaining collateral securities is
equal to or greater than the maintenance percentage.
(A) The pledgor bank shall:
(1) Complete the release portion on a copy of the original
Pledge Form for the collateral security to be released.



(i1) Forward the form to the public entity treasurer.

(B) The public entity treasurer shall:
(1) Review documents, and if approved, execute release
form by signing and dating.
(i1) Complete Federal Reserve Bank Form, "Request to
Release Pledged Securities."
(i11) Return "Request to Release Pledged Securities Form"
to Federal Reserve Bank.
(iv) Return one (1) copy of completed release to the pledgor
bank.

(3) Substitution of collateral securities held at the Federal Reserve: A

substitution of collateral securities may only be made when the current

market value of the substitute collateral securities (plus any remaining
pledged collateral) is equal to or greater than the maintenance percentage.

This process will require a release and new pledge/substitution.

(A) The pledgor bank shall:
(1) Complete the release part on a copy of the original
Pledge Form for the collateral security to be released.
(i1) Complete new Pledge Form (OST Form 2001-5) in
Appendix M of this Chapter for the collateral security being
substituted, including the substitution part listing the public
entity's original pledge number for the collateral security
being released.
(ii1) Forward to the public entity treasurer the following:
() Release
(IT) A new Pledge/Substitution Form
(iv) Call Federal Reserve Bank and request security be
pledged to generate an activity report.
(B) The public entity treasurer shall:
(1) Review documents, and if approved, execute release and
Pledge/Substitution forms by signing and dating.
(i1) Complete and fax to the Federal Reserve Bank the form,
"Request to Release Pledged Securities."
(iii) The Federal Reserve will forward an activity report to
the public entity treasurer and the pledging bank showing
the pledge to the public entity.
(iv) Retain new Pledge/Substitution Form.
(v) Forward one (1) copy of the new Pledge/Substitution
form and one (1) copy of the release form to the pledgor
bank.
(b) Pledging through other Safekeeping Banks. Use the "Collateral Securities
Pledge" form for the public entity which is OST Form 2001-5 (Appendix M).

(1) Pledging Collateral Securities through other Safekeeping Banks.
(A) The Pledgor Bank shall complete the following portions of the
pledge form:

(1) The interest rate of the security,

(i1) Issue date,

(ii1) CUSIP number,

(iv) Maturity date, and

(v) The original face amount of the security.



(vi) Obtain the signature of the Duly Authorized Officers of
the Pledgor Bank who have been authorized to pledge and
release collateral securities, and,
(vii) Fill in the Date of signing.
(viii) Fill in the name of the Safekeeping Bank.
(ix) Send original pledge form to Safekeeping Bank.
(B) The Safekeeping Bank generates a safekeeping receipt, and
forwards it
with the pledge form to the public entity.
(C) The public entity treasurer completes the form by signing,
dating, and notating the custody receipt number on the pledge form.
(D) The public entity treasurer provides a copy of the processed
pledge form to the Pledgor Bank.
(2) Releasing collateral securities pledged through other Safekeeping
Banks. The pledgor bank will only be allowed to release collateral
securities when there are no longer any of the public entity's funds on
deposit or the current market value of any remaining collateral securities is
equal to or greater than the maintenance percentage.
(A) The pledging bank does the following:
(1) Fill out the Release information on the photocopy of the
pledge form that was returned by the public entity treasurer,
including signature of duly authorized bank officer and date
of signing.
(i1) The Pledgor Bank will then forward the pledge release
form to the public entity treasurer.
(B) The public entity treasurer shall:
(1) Review documents, and if approved, execute release
form by signing and dating.
(i1) Complete the release portion on the safekeeping receipt.
(ii1) Send release form with the release portion of the
safekeeping receipt completed to the safekeeping bank.
(3) Substitution of collateral securities held at other Safekeeping
Banks. A substitution of collateral securities may only be made when the
current market value of the substitute collateral securities (plus any
remaining pledged collateral) is equal to or greater than the maintenance
percentage. This process will require a release and new pledge/substitution.
(A) The pledgor bank shall:
(1) Complete the release part on a copy of the original
Pledge Form for the collateral security to be released.
(i1) Complete new Pledge Form (OST Form 2001-5) in
Appendix M of this Chapter for the collateral security being
substituted, including the substitution part listing the public
entity's original pledge number for the collateral security
being released.
(ii1) Forward to the public entity treasurer the following:
() Release
(IT) A new Pledge/Substitution Form
(B) The public entity treasurer shall:
(1) Review documents, and if approved, sign and date the
release and Pledge/Substitution forms.



(i1) Send release form with the release portion of the
safekeeping receipt completed and new Pledge/Substitution
Form to the safekeeping bank.
(C) The Safekeeping Bank generates a safekeeping receipt for the
substituted collateral security, and forwards it with the new
Pledge/Substitution form to the public entity.
(D) The public entity treasurer completes the form by signing,
dating and notating the custody receipt number on the
Pledge/Substitution Form.
(E) The public entity treasurer provides a copy of the
Pledge/Substitution Form to the pledgor bank.
(4) The public entity treasurer, safekeeping bank and pledgor bank may
send or receive pledge forms by mail or transmit by facsimile. Notices may
be made by means of electronic transmission (fax, internet transmission)
including E-mail or other technological means of communication
acceptable to all parties. However, a hard copy of all such notices shall be
maintained by the public entity treasurer, safekeeping bank and the pledgor
bank consistent with their recordkeeping requirements set by statute or
regulation.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-7. Safekeeping receipt requirements

Safekeeping receipts should include the security description, pool number,
CUSIP number, safekeeping receipt number (unless pledged through the Federal
Reserve Bank), coupon rate, issue date, maturity date, original face amount (par),
and original value.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-8. Approved safekeeping banks

All safekeeping banks must be approved by the State Treasurer. A
safekeeping bank must either be a Federal Reserve Bank which serves Oklahoma, a
Federal Home Loan Bank which serves Oklahoma, or a financial institution located
in Oklahoma. A financial institution may not deposit securities as collateral with
another financial institution that it owns or controls, or which is owned or
controlled by the same holding company. Any financial institution which is not
already an approved safekeeping bank at the time this rule becomes effective, may
request approval by the State Treasurer. The request shall be in writing and must
contain information which demonstrates that the financial institution has a
demonstrated record of superior performance in the safekeeping of securities for
third parties.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99]

735:20-1-9. Securities which can be pledged as collateral
(a) Each public entity treasurer may select the type of collateral which is
acceptable. The treasurer may select, but is not required to accept, any of the listed
collateral below. The only securities which are acceptable for pledging as collateral
securities for public entity deposits are as follows:
(1) United States Treasury Bills, Treasury Notes and Treasury Bonds
(2) General obligations of the State of Oklahoma and Oklahoma counties,
municipalities and school districts, which obligations are not in default



(3) General obligations of any other state of the United States

(4) Obligations of instrumentalities of the State of Oklahoma and

instrumentalities of Oklahoma counties, municipalities and school districts

rated 1, 2, or 3 by the Municipal Rating Committee of Oklahoma, Inc.

(5) Revenue bonds or notes issued by a public trust which operates a public

utility and of which the depositing entity is the sole beneficiary

(6) Bonds, Notes, or Obligations issued by the Government National

Mortgage Association (GNMA), excluding CMO's

(7) Bonds, Notes, or Obligations issued by the Federal National Mortgage

Association (FNMA), excluding CMO's

(8) Bonds, Notes, or Obligations issued by the Federal Home Loan

Mortgage Corporation (FHLMC), excluding CMO's

(9) Bonds, Notes, or Obligations issued by the Federal Home Loan Banks

(FHLB), excluding CMO's

(10) Bonds, Notes, or Obligations issued by the Federal Farm Credit Banks

(Farm Credit), excluding CMO's

(11) Bonds, Notes, or Obligations issued by the Student Loan Marketing

Association (SLMA)

(12) The guaranteed portion of loan pools containing loans guaranteed by

the Small Business Administration (SBA), if the pools are being offered in

the secondary market and where the guaranty of the SBA is not subject to

any defenses or offsets, with the specific approval of the public entity

treasurer, as to each pool
(b) Revenue obligations of instrumentalities of the State of Oklahoma or of
instrumentalities of Oklahoma counties and municipalities, which are insured and
possess the highest rating from at least one nationally recognized rating agency
acceptable to the State Treasurer, may be accepted as collateral. The use of other
revenue obligations of instrumentalities of the State of Oklahoma or of
instrumentalities of Oklahoma counties, municipalities and school districts, to
secure public entity deposits must conform to the following conditions in order to
be pledgeable:

(1) It must be rated "A" or better by Standard and Poor's or Moody's, or

both; and if rated by both services, the rating must be "A" or better in both

services.

(2) The indenture authorizing the issue must stipulate that revenues

available for debt service must equal not less than 1.25 times.

(3) The issuer must have a debt history covering the preceding six (6) years

and must have covered its debt service during that period by 1.25 times.

(4) The financial institution is responsible for providing documentation

verifying that the collateral meets the above requirements.

(5) Acceptance of collateral will be made on a case by case basis by OST.
(c) Any obligation of the State of Oklahoma or its instrumentalities, or of counties,
municipalities, school districts and their instrumentalities, which have been
advance refunded and are being paid by an irrevocable escrow composed only of
direct obligations of the United States government.
(d) When reviewing the acceptability of a security offered to be pledged as
collateral, the public entity treasurer may consider attributes of the security such as
the source of debt service, credit quality, price volatility, whether the security is
widely traded, the availability of market price information, or any other relevant
factor.



[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01; Amended at 19 Ok Reg 2474,
eff 6-27-02]

735:20-1-10. Acceptance of federal agency letters of credit to secure deposits

Public entities may accept letters of credit (LOC's) from any Federal Home
Loan Bank ("FHLB") within the Federal Home Loan Bank System as a collateral
instrument to secure public entity funds on deposit with financial institutions. Each
LOC shall be in a form and shall contain such terms as shall be acceptable to OST
and the public entity. Such LOC's must be unconditional, standby letters of credit
which designate the public entity as the irrevocable and unconditional beneficiary
of the LOC. To remain qualified as an issuer of an LOC, the obligations of the
issuing FHLB must be rated and remain rated in the highest rating category of at
least one of the nationally recognized rating agencies acceptable to the public
entity. The issuing FHLB may not provide LOC's for any one financial institution
with public entity funds on deposit which exceed twenty percent (20%) of the
issuing FHLB's capital and surplus. The financial institutions which use LOC's to
secure public entity deposits shall be solely responsible for the cost of securing an
LOC.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01; Amended at 33 Ok Reg 1851,
eff 10-1-16]

735:20-1-11. Acceptance of surety bonds to secure deposits
(a) Public entities may accept surety bonds as collateral instruments to secure
public entity funds on deposit with financial institutions. A surety bond must meet
the following statutory conditions to be accepted:
(1) subject to the terms and conditions of the bond, it is irrevocable and
absolute,
(2) the surety bond is issued by an insurance company authorized to do
business in Oklahoma,
(3) the issuer of the surety bond does not provide surety bonds for any one
financial institution in an amount that exceeds ten percent (10%) of the
surety bond insurer's policyholders' surplus and contingency reserve, net of
reinsurance, and
(4) the claims-paying ability of the authorized insurance company is rated,
at all relevant times, in the highest category by at least two nationally
recognized rating agencies acceptable to the State Treasurer. [62 O.S. §
517.5(A)4)].
(b) The financial institutions which use surety bonds to secure public entity
deposits shall be solely responsible for the cost of securing a surety bond. Surety
bonds from any particular company may only be accepted after the State
Treasurer's approval of the company.

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Amended at 18 Ok Reg 2857, eff 7-1-01; Amended at 19 Ok Reg 2474,
eff 6-27-02]

735:20-1-12. Valuation of collateral

The pledgor bank or the safekeeping bank is required to provide the public
entity with a market valuation of the pledged collateral on at least a quarterly basis.
Collateral for which a market valuation is not readily determinable will be
considered unacceptable collateral for securing public entity deposits. However, if
such collateral is pledged to a public entity, the security interest in the collateral
will still be valid. If unacceptable collateral is pledged, the remedy shall be for the



Pledgor Bank to immediately substitute acceptable collateral as soon as the
collateral is discovered to be unacceptable.

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-13. Pledge Agreement and Certification of Adoption of [Board of
Director's or Loan Committee's] Resolution required to participate in
transactions
(a) A public entity shall not place funds in excess of the FDIC-insured limit with
institutions that have not entered into a "Pledge Agreement for Funds Held on
Deposit" (OST Form 2001-1) or a "Tri-Party Public Deposit Pledge and Custody
Agreement" (OST Form 2001-2) in Appendices I and J of this Chapter. If the
Federal Reserve Bank or the Federal Home Loan Bank are the sole safekeeping
bank, the treasurer should use the Pledge Agreement. If a Pledgor Bank uses only
collateral instruments, the Pledge Agreement may be used. However, if there is any
possibility that the Pledgor Bank may need to pledge collateral securities, and the
Pledgor Bank has a safekeeping relationship with one of the privately owned
safekeeping banks, the Tri-Party Agreement should be used. Whenever the
safekeeping bank used is a privately owned safekeeping bank, the Tri-Party
Agreement shall be used.
(b) The Financial institution wishing to receive local public entity funds must
complete the following steps:
(1) Complete two (2) originals of the Pledge Agreement or three (3)
originals of the Tri-Party Agreement (OST Form 2001-1 or 2001-2) in
Appendices I and J of this Chapter.
(2) Adopt the "Certification of Adoption of [Board of Director's or Loan
Committee's] Resolution" (OST Form 2001-3) in Appendix K of this
Chapter showing the acceptance of the Pledge Agreement or Tri-Party
Agreement by either the Board of Directors or the Loan Committee, and
listing the Duly Authorized Bank Officers authorized to do business with
the public entity.
(3) Forward all of originals of the Pledge Agreement or Tri-Party
Agreement and a certified copy of the Certification of Adoption of [Board
of Directors' or Loan Committee's] Resolution to the public entity. After
acceptance, the public entity will return one (1) signed original Pledge
Agreement or Tri-Party Agreement to the financial institution for its
records, and one (1) signed original Tri-Party Agreement to the safekeeping
bank for its records.
(c) Upon the completion of the steps in (b) of this Section, the financial institution
will be eligible to receive funds from the public entity. The financial institution
must maintain the Pledge Agreement or the Tri-Party Agreement, the Certification
and any transaction under the Pledge Agreement or Tri-Party Agreement as an
official record within the meaning of 12 U.S.C. § 1823 (e), as amended,
continuously from the time of its execution.

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-14. Collateral calls

(a) The public entity treasurer will determine the fair market value of the collateral
securities pledged to secure public entity funds on deposit not less than quarterly.
Such market information shall be supplied by either the pledgor bank or
safekeeping bank. If, after determining the value of the pledged collateral
securities, the amount is less than the maintenance percentage, the public entity



treasurer will impose a collateral call.

(b) The public entity treasurer may impose collateral calls at any time, and reserves
the right to require compliance to collateral calls immediately. If compliance to
collateral calls cannot be met, then the public entity treasurer reserves the right to
reduce the amount of the outstanding balances at the pledgor bank without penalty
to the public entity.

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

735:20-1-15. Addition and removal of Duly Authorized Bank Officers
When institutions find it necessary to remove names from, or add names to

the list of Duly Authorized Bank Officers, the following procedure must be used:
(1) The financial institution shall complete the "Certification of Removal
and/or Appointment of Duly Authorized Bank Officers" (OST Form 2001-
4) in Appendix L of this Chapter showing the names to be removed and/or
added to the list of Duly Authorized Bank Officers. If the financial
institution wishes to conduct only one procedure, either adding or removing
a duly authorized bank officer, then the other should be marked "not
applicable."
(2) The financial institution shall then forward a certified copy of the
Certification to the public entity treasurer. The original shall be maintained
by the financial institution as an official record of the financial institution
within the meaning of 12 U.S.C. § 1823 (e), as amended, continuously from
the time of its execution.

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX A. COLLATERAL INSTRUMENTS PLEDGE - COUNTY
[REVOKED]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX B. COLLATERAL INSTRUMENTS PLEDGE - CITY
[REVOKED]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX C. COLLATERAL INSTRUMENTS PLEDGE - SCHOOL
DISTRICT [REVOKED]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX D. COLLATERAL INSTRUMENTS PLEDGE -
MISCELLANEOUS [REVOKED]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX E. SECURITIES PLEDGE - COUNTY [REVOKED)]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIXF. SECURITIES PLEDGE - CITY [REVOKED]

[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX G. SECURITIES PLEDGE - SCHOOL DISTRICT [REVOKED]
[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX H. SECURITIES PLEDGE - MISCELLANEOUS [REVOKED]
[Source: Added at 16 Ok Reg 1275, eff 5-13-99; Revoked at 18 Ok Reg 2857, eff 7-1-01]



APPENDIX I. PLEDGE AGREEMENT FOR PUBLIC FUNDS HELD ON
DEPOSIT
Figure 1

PLEDGE AGREEMENT
FOR PUBLIC FUNDS HELD ON DEPOSIT
(Federal Reserve Acts as sole custodian,
Federal Home Loan Bank acts as custodian, or
Pledgor Bank uses collateral instruments exclusively)

‘This Agreementis entered intoasofthe____dayof Jtheyear____ by
andbetween o aPublic Entity under 62 0.8, §§ 517.1 et seq.
(hereinafter“Depositor™), - _(“Bank”Note: Use bank name s
chartered.) locatedin_ ____Oklahoma, whichisorganized under the laws
ofthe Uni the State of Oklahoma, d i

inthe state of Oklahoma.

‘WitEREas, Depositoris an assuch, i ntitled to obtain
apledg ion of ts deposit under the Collateral for Local
Public Funds Act, 62 0.S. §§ 517.1 et seq.; and

'WHEREAS, the Bank has by d for certain funds of the Depositor; and
‘WHEREAS, the Bank i De it deposited with

itby conveyingto Depositor asecurity interest in ligible sceurities owned by the Bank, or by
providing collateral instruments, asallowed by 12 U.S.C. §90and 6 0.8, § 41| [for Federal
Savings Banks- 12U.S.C.§ 1464(b)X2) and 12 C.F.R. § 545.16) and defined in 62 0.S. § S17.5.

1 For i L ‘with
the Bank, the Bank  transfer, tothe Depositoras
security for i i bythe Bank,
and/or llowed by 12U.S.C. §90and 6 0.8. § 411 [for Federal

Savings Banks - 12U.S.C. § 1464(b)(2) and 12 C.F.R. § 545.16] and defined in 62 0.S. § 517.5.
Depositor's time and demand depasits, inclusive o interest, inexcess of the Federal Deposit

Insurance C y tothis

Agreement. Ifthe i i jes’ value shall

equalto, orgreaterthan, _____percent(___ %) [must beatleast 100%] ofthe amount
ited by the [ itor with the Bank maturity, in excess of the FDIC-

insured limit (the “Maintenance Percentage”). The market value of any security held as
Collateral will be providedto the Depositor_________[monthlyor quarterly ataminimum)
by the Bank. The market value must be obtained from a sccuritiespricing service,a primary
dealerinsecurities, atuations. The
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market values shall be provide

areport othe Depositor atno charge. The reportmust

ly. If1 i instruments

to,orgreaterthan
h yihel I inexcessof
the FDIC- msun.dhmn I
instruments, o,
orgreater than the Maintenance Percentage.

2 To ity interest of the
Bank, o i
Federal Reserve Bank or Federal Home Loan Bank, which serves Oklahoma, a required by 62
0.5.§5174(B). (the* ). Bank
De itor. The Bank sh:
5 ¢
“Ti Each
f I

description including

the! lype CUSIP number, maturity date, interest rate, market valuc and par amount oA cach

pursuantiothe termsof this Agreement

“This p
Deposito
orinsolvency of the Bank asrequired by 20,5, §317.4(5). It ventofa defal, flreor

the Banl

cement, The i
andorsell any and all scuritics, as permitted or requited by 620.S. §517.6, This powerisin

inanycourtforredr bythe
Depositor under this Agreemen.

4 1D the Bank i
the Pledge attached. The

The Bank mustalso see to it that the agency or company forwarda
: b

el k
financial failure arinsolvency of the Bank

5. ifatan the market value of

i s,ifan)
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maintained
maturi
I
adequate C i i
ice by Depositor then D
lected Public F Bank y therthan
anofficer duly f
S
I s
6
Officer,
1 Depositorof:
h
or. Th
withthe consen of the Depositor.
7 Thishled
bythe Bank, yp Deposit
Further, his
Pledge s
collateralorthe proceedsofacollateralinssument.
8. Any
ime ofthe transferof P
i by the Depositor,
fundsmay be held or identified by the Bank.
™
theBask its ofthe Depositor shallinnoway
carriedby the Bank &
0
Page3of's OST Form 20011
of the Depositorso deposi inthateventany and ll securities or
security dthe Bank and the D action:
o - Bank liens
orafull ;
. TheBank itorthat, i)t banking
association, e ; el e

i i idly Laws of the United
Statesor the State of Oklahoma, i) ithas, o will i "

f ry of' lies or
collateral instrumentsas collateral under this Agreement, the right, power and authority to granta

p wy other rightsor
‘this
byits Board of Di its Loan
Committes !
the Articles o jonor Cerificate By-lawsof the Bank,
r instrument it any rule,
y  banking
gulat icy of the Bank adopted by its Board of
Directors.
12, Bank furth epositor that, (i) except asotf
W, itownsthe C 1
(ii) it will not sell, mort, ber
tute or i inth (iii) it
this.
i i ity “ollateral,
of 12USC 1823 (¢), and (iv) it n for Depositor
tomeet the Government Boards (“GASB”).
13, Whenever ‘Depasitoror B the
y agentof Depositoror of Bank.
writingto C Depositorand
14 Allof
This Agreementis ot
assignable or jal i i
15, This Agreement; i achof which shall
i fy the same
instrument.
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16. Thi
oftheStateof i y pri
i hereof, This Agrecment, long withall

paties,

i7. his

»
of subsequent acts.

In Witness Whereof, first
writtenabove.

ATTEST:
SECRETARY
DEPOSITOR: _
Nameof Loca PublicEntity)
Address for Notices:
ATTEST:
B e,
(Signature)
Title:

OST Form 2001-1
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[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX J. TRI-PARTY PUBLIC DEPOSIT PLEDGE AND CUSTODY
AGREEMENT
Figure 1

TRI-PARTY PUBLIC DEPOSIT PLEDGE
AND CUSTODY AGREEMENT

‘THISPLEDGE AND CUSTODY AGREEMENT (the “Agreement”)is made and entered
into by and between, a Public Enity
under 62 0.8. §§ 5171 etseq. (hercinafier “Depositor™)

OKlahoma (hercinafier referred toas “Bank”);and
afinancial i

“Custodian”) as of this day of _
WiEREAS, D isan uch, is required ded
i ion of its deposi the Collateral for Local
Public Funds Act, 62 0.5, §§ 517.1 et seq.; and
WHEREAS, the Bank i forcertz fthe Deposi
WaEREAs, C by th T
custodial bank pursuant 0 62 0.5. §517.4;
WhEREA i ofthe Depositor so deposited with
i ,orby

providing collateral instruments, s allowed by 12 U.S.C. §90and 6 0.S. § 411 [for Federal
Savings Banks - 12 US.C. § 1464(b)(2) and 12 CF.R. § 545.16] and defined in 62 0.8. § 517.5;
and

‘Wikreas, Depositor and Bank wish to 2ppoint Custodian s agent for Depositor tohold n,

‘of Depositor 7
D itto this Agreement i forthbelow.

NOW, THEREFORE, the parties hereto agreeas follows:

1. Depositorand ppoint Custodian, and Ct p
i fofD. s
Depos s : P
i . orany
ituti for forthinthis ,upanth
termsand conditions hercinafier contained.
2. Forl bythe Depositor with
Page 10f6 OST Form 2001-2

Figure 2



the Bank,

transfe the Depositoras

nd

provide collateral instrumentsasallowed by 12 U.S.C. § 90and 6 O.S. § 411 [for Federal

Savings Banks - 12 U.S.C. § 1464(b)(2) and 12 C.F.R. § 545.16] and defined in 62 .. § 517.5.

Depositor’sti inclusive of interest i the Federal Deposit
Insurance C hi
Agreement. Ifthe Bank timesbe
equal to, or greater than, percent %) [must be at least 100%] of the amount
posi Depositor wi plusint inexcess of the FDIC-
). Themarket
Collateral will Depositor___ [t lyorq
by {fillincither Bank or Custodian]. The market valuc must be obtained
kY idedi the
Depositoratno charge. Tk i i
urity period whi b if
the Bank
0, 0r greater & d by the Depositor with the Bank plu
interestdue at maturity,in excess of the FDIC-insured limit. If the Bank provides acombination
To perfect
Bank, i withthe

custodian, as required by 62 0.S. § 517.4(B). Bank agreesto take all actions reasonably
toperfeot Deposit

4.() This

7 ttorn
i financial failure

Depositortotra

orinsolvency of the Bank, as required by 62 0.5. § 517.4(B). Inthe eventof adcfault, failurc or

yof

. C ustodian

ofthe nature of the Bank s default. After receipt from Depositor of a written demand, Custodian

ded, (protecting D reason of the
defaultof Bank; and C: r
Depositor’s accounts with Bank as of the date of hich
Depositoris enti C iverto Depositor, for
sale by Deposit balan
d TheD i ion of and transfer and or
sell i dorrequiredby620.8. §517.6. This poweri
tooth Depos thi
Page20f6 OST Form 2001-2
this Agreement.

4.(b) Ifandwhena r atorisappointed for C federal
collateral securi ' Depositor written
demand by Depositor. i Bank, Bank
collateral i fDeposi

by Depositor.
5. IfDeposi instruments, the Bank
i utached. The
and Th alsoseetoit that cy or company forwarda
P ‘coverage or limitto the Deposit .
Depositor mpany in th financial
failureori ¢
6. Ifatanytimethe ratio of the market value of the collateral sccuritics plus the
i pledgeand
ferto Custodian ‘provide
If ly i andthe full t
1f Bank failsto
lateral y cement i i
five( fnotice by Depositor to Bank, then D i
withdrawi Public Fundsfrom Bank wi ithdrawal penalty, *
the
Board of D and
i under this Agreement (“Duly i Ificer”).
7. byC
ithout ‘Depositor, ithheld, by
1, i from
Depositor, ligible

securities of like k

ih620.8.§517. the State Treasurer, provided
the D
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8. ThisPled ity interesti dall securities of the
Bank’s held by Custodian, which pledged orwill be pledged tothe
Depositor by the Bank, as well i
provides. Further, this Pledge i L inan
P i or acollateral instrument.

9. b onlysuch
deposits that are held by the Bank at the time of the transfer of the collateral to Custodian or after

i i D but: ib:
depositsof by the Deposit i accountsin

i beheldoridenti the Bank

10 Thepledgeof i livery of colfateral
the Bank its of the Depositor shall and shall inno way
eliminate or diminish, thei igeto whi i the
rulesand regulations of the Federal Deposit Insurance Corporation orany private insurance
carried by the Bank for protecting the clai i

. I hen the Bank shall have paid forall the funds
ofthe Deposit i Bank, then and inthat event

i under the
security interest created hereunder, and the Custodian, Bank and the Depositor shall take
hatever y transferof i Bank frecand

clearofany | orafull i

12, TheBank hereby represents to the Depositor that, (i) it is anational banking

association vingsand loan
iation or credit uni i softhe United
Statesor the State of Oklahoma, (i) it has, or will have at the time of delivery of any securities or
collateral i 1t the right gr
i in with priori any otherrights ori (iii i
d del this Agreement hy i ) collateral
its Board of Directors or its Loan
Committe i ‘this A, ‘securitiesor
i illnotviolate or ictwith
the Articles of Association or Certificate of Incorporation or By-Jaws of the Bank, any agreement
orinst i g, any i rder of g
regulator appli ,oranyinternal policy of its Board of
Directors.
13, Bankfur itor that, (i) exceptas oth
permitted under this Agreement, it owns the Collateral free and clear of any liens, claims,
icti (ii) itwill notsell, mortgage, encumber, iise ali
Page 4 0f 6 OST Form 2001-2
substitute is Agreement, (ii)it
il thi
i inui i Collateral,
of 12USC 1823 (), and (iv) it will take such y for Depositor
tomeet G i “GASB”),
14, Custodi from Bank fori

those two
5

responsibleto Depositor or Bank forany loss rising from any cause whatsoever exceptsuchas

ustodian
Agreement, thatofits officers
dulyauthorized agents.

15 Unil Depositor und 7)hereof, C
sendto Bankail i Further, C
sendto Bank i i i

b Afterreceiptofthe

notice, under paragraph (7) hereof, C h i
incomeand repayments for the benefit of Depositor.

16, r of Depositoror the

i agent of Depositor or of Bank,
witing to Custodian by Depositorand i

17. (a) Thi D i from this
Agreement. Notice of the Security Custodianby
L feable, C any ice ofterminat
from Bank.

®  Thi di

Depositori 1t, pursuant ph (7) hereof;
() Further, this Agreement may be terminated 10 days after receipt of written
notice from Bank and Depositor to Custodian.
his
notice from Custodian to Depositorand Bank.
9 C

sccuritiestosuchother Custodianasis designated by Depositor.

18. i
‘This.
tate or y
19. This hof which shall
Page 5 of 6 OST Form 2001-2
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instrument.

20, This
ofthe Stateof O} prior
i ‘hereof. This. it, along with other
21 i this y ¥

party aiverof s asawaiver
of subsequent acts
In Witness Whereof, ) i ‘the day and year first
writtenabove.

BANK: ___

Address for Notices:
ATTEST: By:

PRESIDENT (Signature)

SECRETARY

CUSTODIAN: __

Address for Notices:

ATTEST: -
PRESIDENT (Signature)

SECRETARY -

DEPOSITOR: .

(Name of Local Public Entity)

Address forNotices:
ATTEST:
Page 60f6 0OSTForm 2001-2

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX K. CERTIFICATION OF ADOPTION OF RESOLUTION
Figure 1

| Certification of Adoption of
IDirectors’ _or _Loan  Committee’s] Resolutio

. (Note: Use bank name as chartered) held on the _
stheyear ____, the following resolution was adopted:

"y

RESOLUTION OF THE [BOARD OF DIRECTORS 0R LOAN COMMITTEE]

{ oF, ANK
WHEREAS, 6205, § 5173 et seq 1t public dey  atreasurer of a financial
be secured ded for for Local Public Deposits Act; and

WitEREAs, the Treasurcr of - _ (hereinafter referred to as "Public Enity")
has designated_ ___ Bank, an FDIC insured depository insitution,
as depository ofits public funds pursuant o 62 0.5. § 517.1 ctseqy; and

WHEREAS, 620§ 5174 and 6 0.5.§ 411 require the depository institution to assign collateral as sccurity for
depositsin excess of federal deposit insurance Tmits.

Now, THEREFORF, it is hercby

RESOLVED, that the Pledge Agrecment for Funds Held in Deposit, or the Tri-Party Pablic Deposit Pledge and
Custody Agrecment (heceinafier "Agseement”) by and between o
Bank and the Public Entiy, dated as of the
day of E + (Note: Date must be the same date or earlier than the date of this
Resolution.)is hereby approved by the [board of directors or loan committec], and the President and the Secretary
of the Bank hiereby are authorized, cmpowered and directed, for and in the name of and on the behalf of the Bank,
o execute such Agreement and deliver it to the Public Entity; and

FURTHER RESOLVED, that during the term of the Agreement the Bank s hereby authorized and empow-
ered to pledge, release and substitute collateral securities of the Bank or collateral instruments provided by the.
Bank, as determined by a Duly Authorized Bank Officer; and |

FurTark RisoLve, that the officers of the Bank be, and they hereby are, authorized, empowered and
directed 10 take such actions and deliver such doct d they may d
Recessary to satisfy the cbligations and covenants of the Bank under such Agreement and to carry out the intents,
purposes and objects of these resolutions: and

FURTHER RESOLY KD, that the officers of the Bank listed below are hercby designated as the Duly Autho-
rized Bank Officers under the Agreement, with full power and authority to determine the initial securitis or
instruments to o be pledged as collateral thercunder and to approve all pledges of collateral, releases of collat-
eral, and substtutions of collateral thereunder.

DESIGNATED DULY AUTHORIZED BANK OFFICERS

Nams/TiLE NAMETiLE

Nave/Tire Name/TirLe |

i ~ Newrms Nawe/ T |

Pace 108 2 OST Foms 20013
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FURTHER RESOLVED, that the Pledge Agreement or the Tri-Party Agreement and th
maintained as an official record of the institution.

We, the undersigned. Sceretary and President of ____ :
hereby crtify that the foregoing is a truc, complete and ac esolution duly adopted by the [board
|| fdirctors o loan commite] ata meetng e o the aforementioned date, atwhich a quorum ofthe diectors or

i beenaltered,

] were present; ded, repealed, or
rescinded and is now in full force and effect.

IN Wi

SREOF, i _dayof_____theycar___

| StcrEtaRy

PRESIDENT

( PLEASE BLACK OUT ANY INAPPLICABLE BRACKETED [ ] MATERIAL

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX L. CERTIFICATION OF REMOVAL AND/OR APPOINTMENT
OF DULY AUTHORIZED BANK OFFICERS

Certification of Removal and/or
Appointme of Duly Authorized Bank Officers

Ata duly constituted meeting of the [board of directors or loan committee] of __ {
held on the day of

olution was

__theyear______,the follo
adopted:
RESOLUTION OF THE [BOARD OF DIRECTORS OR LOAN CoMMITTEE]
oF. Bank
‘WHEREAS, the Bank ledge Agreement for DepositoraTri-Party Public |
Deposit Pledgeand Custody. ‘Agreement")b - |
_ __and___ (hercinater referred to as "Public En-
| tity"), datedasofthe _____dayof . the year sand

‘WhHEREAS, that during the term of the Agreement the Bank is hereby authorized and empowered to
pledge, release and substitute collateral securities and/or collateral instruments of the Bank as determined
by a Duly Authorized Bank Officer; and

'WHEREAS, from time to time it is necessary to remove names of Duly Authorized Bank Officers from
the list of individuals allowed to conduct transactions, and to designate new Duly Authorized Bank
Officers to pledge, release, and substitute collateral securities and/or collateral instruments on behalf of
the Bank,

Now, THEREFORE, it is hereby:

RESOLVED, that the following individuals currently designated as Duly Authorized Bank Officers are
hereby removed from the list of individuals empowered to pledge, release and substitute collateral securi-
ties and/or collateral instruments on behalf of the Bank |
NAMES REMOVED From LisT OF |

DULY AUTHORIZED BANK OFFICERS

\‘ Name/ T NAMETTTLE
{
T NaME/TinE

(Addit & 9 A"y

and

FUrRTHER RESOLVED, that the officers of the Bank listed below are hereby added to the list of the
Bank's Duly Authorized Bank Officers under the Agreement, with full power and authority to determine
the initial securities or instruments to be pledged as collateral thereunder and to approve all substitutions
of collateral, releases of collateral, and pledges of collateral thereunder.

Z=rn ST Fom 20014
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‘ ADDITIONAL DESIGNATED
‘ DULY AUTHORIZED BaNK OFFICERS

| Narve/TimLe - Nave/Tire

N Trme T NawoTmir

T NaweTmie TNawe e
(Additional names, if any, should be attached to this document and designated attachment "B")
and

FURTHER RESOLVED, thatthe Ple the Tri-Ps
bemaintained asan officialecord of the institution.

W i y sidentof

torsor i the [directoror
members] ¥ amended,
pealed orrescindedandisnow in full forceand effect.

“WHEREOF, We have hereunto subscribed our names this dayof ________the

SucmTARY
PRESIDENT

LEASE BLAGK OUT ANY INAPFLICABLE BRACKETED [ ] MATERIAL |

[Source: Added at 18 Ok Reg 2857, eff 7-1-01]

APPENDIX M. COLLATERAL SECURITIES PLEDGE - PUBLIC ENTITY
Figure 1
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CHAPTER 80. UNCLAIMED PROPERTY

Editor's Note: Effective July 1, 1999, "all administrative rules promulgated by the
Tax Commission [at OAC 710:80] pursuant to the Uniform Unclaimed Property
Act [were] transferred to [this Chapter] and [became] a part of the administrative
rules of the State Treasurer" [Laws 1999, c. 10, § 1(D)]. For additional
information about this transfer, see Laws 1999, c. 10, 60 O.S., §§ 681, 683.1, and
688, and the Editor's Notice published at 17 Ok Reg 217.

[Authority: 60 O.S., §§ 681, 683.1, and 688]
[Source: Codified 7-1-99]

SUBCHAPTER 1. GENERAL PROVISIONS

735:80-1-1. Purpose

The provisions of this Chapter have been promulgated for the purpose of
compliance with the Oklahoma Administrative Procedures Act, 75 O.S. §§250.1 et
seq, and to facilitate the administration and enforcement of the provisions of the
Oklahoma Uniform Unclaimed Property Act (60 O.S. §§651 et seq.).

[Source: Transferred from 710:80-1-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

735:80-1-2. Definitions
The following words or terms, when used in this Chapter, shall have the following
meaning, unless the context clearly indicates otherwise:

"Administrator" means the Administrator of the Unclaimed Property
Division of the Office of the State Treasurer.

""Aggregate reporting'' means the reporting of monies in the aggregate
when the monies are due unknown owners, or reporting of property less than fifty
dollar ($50.00) amounts which are not one of a recurring number of continuous
payments, including, but not limited to, royalties, annuities, dividends,
distributions, and other sums presumed abandoned pursuant to subsection D of



Section 655 of this title.

""Apparent owner" means the name of the owner who appears, from the
records of the holder, to be the owner of the unclaimed property held by the holder.

""Attorney general' means the Chief Legal Officer of the State of
Oklahoma.

"Audit costs" means any cost incurred during the normal course of an
audit. Costs shall include travel, lodging, meals, hourly cost, and miscellaneous
costs such as toll, parking, etc. Travel, lodging, and meals will be computed at the
statutorily mandated cost as set forth by Oklahoma statutes. [See: 74 O.S. §§500.1
et seq.]

"Claim" means the demand with the necessary supporting ownership
documents made by any person, who has or appears to have an interest in the
unclaimed property or the proceeds from the sale of unclaimed property.

"Claimant" means a person or entity making a claim, who has stated his
interest in the unclaimed property or the proceeds from the sale of unclaimed
property.

"Claims process' means the review process designed to match claimant
documentation submitted in support of the claim, to the information reported by the
holder for the purpose of returning unclaimed or abandoned property to the rightful
owner. Claims inquiries, submitted by claimants on appropriate claim forms, are
reviewed by the designated employees of the Office of State Treasurer authorized
to make recommendations to the Treasurer for payment or delivery of unclaimed
property, or proceeds thereof, to the claimant.

"Commission" or "Tax Commission' means the Oklahoma Tax
Commission.

"Current balance" means all monies held for an owner which has accrued
to the "as of" date for the current report year.

"Date of last transaction' means the last date of owner contact or owner
generated activity, or the date when property became due and payable. For mineral
interest proceeds, the "date of the last transaction" means the first payable date of
monies due the owner, the pooling order date, or in the case of unsigned division
orders, the date monies first became due and payable to other owners in the same
property.

"Documentation' means information supplied to the Office of State
Treasurer by the claimant and/or the holder, which is used as a basis to determine
ownership of the property which has been deemed to be abandoned or unclaimed.
Insufficient documentation will result in claims denial.

"Domicile" means the state of incorporation of a holder or the state of the
principal place of business of an unincorporated holder.

"Hearing'" means an administrative review of a decision made by the
Unclaimed Property Division of the Office of State Treasurer, held before a hearing
examiner designated by the State Treasurer, to resolve a formal protest filed by a
holder or a claimant against the decision made by the Unclaimed Property Division.
After the review of the documentation and, based upon the recommendations of the
hearing examiner, the Treasurer issues an Order stating the final decision.

"Holder" means any person, partnership, corporation, or any other form of
legal or commercial entity who has filed or is required to file an unclaimed
property report(s) with the Treasurer under the Uniform Unclaimed Property Act.

"Income" or "Increment" means any increases in the amount of
unclaimed property, including but not limited to, dividends, interest, or additional
royalty payments due after the property was initially reported to the Treasurer.



"Inquiry' means a request for information concerning an apparent owner
of unclaimed property.

"Intangible personal property" means:

(A) monies, checks, drafts, deposits, interests, dividends and
income;

(B) credit balances, customer overpayments, gift certificates,
security deposits, refunds, credit memos, unpaid wages, unused
airline tickets, and unidentified remittances.

(C) stocks and other intangible ownership interests in business
associations;

(D) monies deposited to redeem stocks, bonds, coupons and other
securities, or to make distributions;

(E) amounts due and payable under the terms of insurance policies;
(F) amounts due and payable under the terms of mining or mineral
leases; and

(G) amounts distributable from trusts or custodial funds established
under a plan to provide health, welfare, pension, vacation,
severance, retirement, death, stock purchase, profit sharing,
employee savings, supplemental unemployment insurance, or
similar benefits.

"Last known address'" means the address of an apparent owner of
unclaimed property as shown on the records of the holder for the purpose of
delivery of mail.

"Listed owner'" means the name of the apparent owner as reported by the
holder.

"Memorandum'" means a mark, symbol, or statement indicating
knowledge of or interest in funds on deposit.

"Mineral proceeds' means net revenue interest, royalties, overriding
royalties, production payments, payments under joint operating agreements
including working interests, lease bonuses, delay rentals, shut-in royalties,
minimum royalties, and all other proceeds resulting from production and sale of
mineral interests and acquisition and retention of mineral leases.

""No last known address or address unknown'" means that the holder's
records do not show any last known address of the owner or show that the address
of the owner is unknown.

"Office of State Treasurer" or "OST" means the agency governed by the
State Treasurer.

"Owner' means a person, or his legal representative, who has a legal or
equitable interest in the property that is subject to the Uniform Unclaimed Property
Act. Examples of an owner include, but are not limited to, a depositor in the case of
a deposit, a beneficiary in the case of a trust, a creditor, claimant, or payee in the
case of other intangible property. If a property is owned by more than one person,
the presumption of abandonment shall occur when the property has been
abandoned by all owners for the applicable abandonment period.

"Person" means an individual, business association, state or other
government, governmental subdivision or agency, public corporation, public
authority, estate, trust, two or more persons having a joint or common interest, or
any other legal or commercial entity.

"Service charges, cessation of interest or dividend payments due to
dormancy or inactivity' means imposition of charges or discontinuance of
interest or dividend payments due to dormancy or inactivity after giving reasonable



notice to the owner of the property. The owner may be notified at the time the
account is opened, by mailing a schedule of service charges or brochure containing
interest or dividend payment policy, or by incorporating such service charge and
interest or dividend payment policies in the form of a statement in the Rules,
Regulations, or Bylaws of the holder.

"Treasurer" or "State Treasurer' means the duly elected or appointed
State Treasurer of Oklahoma.

"Unclaimed Property Division'"means the division of employees within the
Office of State Treasurer designated to administer the Oklahoma Uniform
Unclaimed Property Act, 60 O.S. §§651 et seq.

"Undelivered shares' means any certificate or other instrument of
ownership which represents shares of stock of a business association, which is still
in the possession of the issuer, holder or transfer agent or broker.

"Underlying shares' means the intangible ownership interest or shares of
stock of a business association, which are no longer in the possession of the issuer,
holder, transfer agent, or broker and the dividends or distributions as a result of the
interest have been presumed abandoned.

"Voucher' means a payment instrument issued by OST to the claimant.
[Source: Transferred from 710:80-1-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02; Amended at 21 Ok Reg 2879, eff 7-
11-04]

735:80-1-3. Mineral interest in land escheatable

Any mineral interest in land in Oklahoma is subject to escheat if it generates
an intangible property interest which is presumed abandoned under the unclaimed
property statutes of any state.

[Source: Transferred from 710:80-1-3 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

735:80-1-4. Protest procedure; procedure for administrative protest to
examination or audit findings or demands for reportable or deliverable
property issued to holders
(a) When any holder is aggrieved by the examination findings of the Unclaimed
Property Division, directly affecting such holder, the holder on or before sixty (60)
days from the date of receipt of the letter of findings and demand notice, may file
with the Treasurer, a written protest, under oath, signed by himself or his duly
authorized agent, setting out therein:
(1) A statement of findings as determined by the Unclaimed Property
Division, the nature of the findings and the amount thereof protested or in
controversy;,
(2) A clear and concise assignment of each error alleged to have been
committed by the Unclaimed Property Division;
(3) The argument and legal authority upon which each assignment of error
is made; provided, that the applicant shall not be bound or restricted in such
hearing to the arguments and legal authorities contained and cited in said
written protest;
(4) A statement of relief or adjustment of the findings or demand sought by
the holder; and
(5) A verification by the holder or his duly authorized agent that the
statements and facts contained therein are true.
(b) In the written protest, the holder may request an oral hearing. The Treasurer or a
designated hearing examiner may grant such hearing, and shall, by written notice,



advise the holder of a date, which shall not be less than ten (10) days from the date
of mailing of such written notice, when such holder may appear before the
Treasurer or the hearing examiner and present arguments and evidence, oral or
written, in support of the protest.

(c) Hearings shall be held as soon as practicable. The procedure to be followed in
the Hearings will be as prescribed in subchapter 13 of these rules. Within a
reasonable time after the hearing, the Treasurer shall make and enter an order in
writing in which it shall set forth the disposition made of the protest and a copy of
such order shall forthwith be mailed to the holder. In the event an oral hearing is
not requested, the Treasurer shall proceed without further notice to examine into the
merits of the protest and enter an order in accordance with its findings.

(d) If the holder fails to file a written protest within the sixty (60) days period as
extended by the Treasurer, then the examination findings without further action of
the Treasurer, will be presumed valid and the holder shall immediately transmit to
the Treasurer the demandable property as set out in the letter of findings and
demand notice. The Administrator or his or her representative may, at his or her
discretion, extend the time for filing a protest for any period of time not to exceed
an additional thirty (30) days.

(e) Upon the failure of a holder to transmit to the Treasurer the demandable
property, or to file a protest with the Treasurer, the legal counsel to the Treasurer,
may cause to be filed an action in a District Court of the State of Oklahoma to
compel delivery of the property to the Treasurer. [See: 60 O.S. §679(a)]

[Source: Transferred from 710:80-1-4 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-1-5. Confidentiality of reports, records and files in the administration
of the Uniform Unclaimed Property Act
(a) OST shall consider confidential, reports filed by holders, the names of holders
that have been audited, records and files of holders, and information secured
therefrom, created by, received by, or coming into the custody of OST as a result of
any audit, any protests filed by holders to examination findings, claimants'
applications and information discovered by OST concerning claims and claimants.
Any information submitted by a claimant, which is required to be submitted to the
State Treasurer to establish a claim, may be kept confidential by the State Treasurer
if it contains personal financial information of the claimant, social security
numbers, birth certificates or similar documents related to the parentage of an
individual, or any other document which is confidential by statute if in the custody
of another public agency or person. [60:674]
(b) Confidential information relating to a particular item of property may be
disclosed to a claimant who has demonstrated probable entitlement to the property,
or to any person possessing an executed power of attorney from such claimant.
(c) Confidential information may be disclosed as required by the Uniform
Unclaimed Property Act or as necessary for the proper administration of this Act.
[See: 60 O.S. §§662, 668, 675]
(d) Additionally, confidential information may be disclosed to:
(1) Any employee of the Treasurer whose official duties involve unclaimed
property;
(2) The State Auditor and Inspector, or his duly authorized agent, in
connection with any audit of OST; or
(3) The office of the Attorney General for its use in providing counsel
relating to unclaimed property administration or in preparation for any



proceeding involving unclaimed property before any agency or board of
this state or before any grand jury or any state or federal court.
(e) Nothing in this Section shall be construed to prevent the disclosure of
confidential information in any state or federal judicial or administrative
proceeding pertaining to unclaimed property administration.
(f) OST may disclose statistical information gathered from confidential information
if it does not disclose confidential information attributable to any one claimant.

[Source: Transferred from 710:80-1-5 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02]

735:80-1-6. Payment of examination findings under protest

In any case where a holder files a written protest of examination findings
with the Treasurer as provided by 735:80-1-4, the holder may pay the amount
specified in the examination findings and designate the payment as being made
under protest. Such payment shall stop the accrual of interest, if any, upon the
amount paid. If the Treasurer sustains the protest in whole or in part, the amount
determined by the Treasurer not to be due shall be refunded to the holder, without
interest.

[Source: Transferred from 710:80-1-6 at 60 O.S., § 688, eff 7-1-99; (See Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-1-7. Relief from liability by payment or delivery

OST shall assume custody of the unclaimed property remitted or delivered
and shall be responsible for its safekeeping. OST shall protect the interests of the
holder or Unclaimed Property Division of any reporting state to the extent of the
value of property remitted or delivered. If any holder or state has paid the amount
of unclaimed property to a rightful owner, OST shall, upon receipt of proof of
payment to the rightful owner, reimburse the holder or the state for the amount of
payment. An affidavit, in lieu of proof of payment, submitted by any holder or state
will be considered sufficient proof of the facts to receive reimbursement from OST.

[Source: Transferred from 710:80-1-7 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-1-8. Recordkeeping requirements

All holders of unclaimed intangible property shall maintain records
concerning such property for a minimum of four (4) years after reporting, or ten
(10) years after the date the report is due, to OST. [See: 60 O.S. §679.1]

[Source: Transferred from 710:80-1-8 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

SUBCHAPTER 3. REPORTING REQUIREMENTS

PART 1. GENERAL APPLICATION

735:80-3-1. General reporting requirements

(a) Annually a holder must file a verified report of unclaimed property. If a holder
has no property that is reportable, a negative report (a report or a letter stating no
property is reportable) is encouraged. Report forms may be obtained from OST.

(b) The report must be filed on the form(s) provided on the unclaimed property.
Computer generated reports will be accepted only if provided in a format which has
received prior approval from OST and if accompanied by an OST form provided



for verification. Any report submitted in any format other than the prescribed
format required by OST will be returned to the holder for correction.

(c) A holder reporting 15 or more items of property pursuant to 60 O.S. § 661 -
Report of Abandoned Property, is required to file the report electronically using the
NAUPA standard electronic file format for holders. As used in these regulations,
"NAUPA" means the National Association of Unclaimed Property Administrators.
(d) Any holder who refuses to file an Unclaimed Property report as required under
the provisions of the Uniform Unclaimed Property Act or refuses to furnish records
or information requested by OST to determine the amount of unclaimed property in
the holder's possession, and subsequent examination of holder's records establishes
that the holder willfully or without reasonable cause has failed to deliver unclaimed
property, the holder shall be subject to the penalties imposed by the Uniform
Unclaimed Property Act. [See: 60 O.S. §§679, 680]

(e) If holders report and remit property to Oklahoma that should be reported and
remitted to another state, pursuant to the reciprocal agreements with the other
states, OST shall transmit the monies to the respective states of owners last known
addresses. [See: 60 O.S. §683.1]

[Source: Transferred from 710:80-3-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 21 Ok Reg 2879, eff 7-11-04; Amended at 22 Ok Reg 2661, eff 7-
11-05; Amended at 28 Ok Reg 2121, eff 7-11-11]

735:80-3-2. Owner contact; reporting requirements; "owner generated
activity" defined

(a) Property is not presumed abandoned if there has been communication with the
owner during the statutory abandonment period. The holder must have evidence to
show such communication. OST may, at its discretion, require a holder to produce
evidence of mailing of such statements or other business communications during
the statutory abandonment period.

(b) The crediting of interest by a holder or the deduction of a service charge by a
holder to a savings or checking account does not constitute an increase or decrease
in the amount of the deposit. In-house or computer generated dates which reflect
the posting of increments to or deductions from an owner's account, shall not be
construed as the last owner contact or date of last transaction. [See: 60 O.S.
§652(a)]

(c) "Owner generated activity" means a deposit or withdrawal by an owner;
presentation of the passbook for crediting of interest; or a letter from or any other
documented contact with the owner concerning the property.

[Source: Transferred from 710:80-3-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-3-3. Early delivery of property

After obtaining written permission from OST, and upon terms and
conditions prescribed by OST, a holder may report and deliver property prior to the
expiration of the abandonment period. OST shall take into consideration the value
of the property before accepting it. If it determines that the value of the property is
relatively small, it may postpone taking possession of the property until sufficient
amount of property is accumulated. The property so delivered will be held by OST
and will not be presumed abandoned until the expiration of the applicable
abandonment period. [See: 60 O.S. §677]

[Source: Transferred from 710:80-3-3 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]



735:80-3-4. Aggregate reporting; reporting requirements

Items of less than fifty dollars ($50.00) in value must be reported and
remitted in the aggregate, except property which is one of a recurring number of
continuous payments, including, but not limited to, royalties, annuities, dividends,
distributions, and other sums presumed abandoned pursuant to subsection D of
Section 655 of this title, all of which shall be reported in the same manner as
property with a value of fifty dollars ($50.00) or more. OST shall protect the
interests of the holder to the extent of the value of property reported and delivered.
Unclaimed property due unknown owners, held by the holders incorporated in the
State of Oklahoma or held by unincorporated holders having their principal place
of business in Oklahoma, shall also be reported and remitted in the aggregate.
[Source: Transferred from 710:80-3-4 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02; Amended at 21 Ok Reg 2879, eff 7-
11-04]

735:80-3-5. Abandoned mineral interests; reporting requirements

Regardless of the amount of the mineral interest proceeds, if the proceeds
are presumed unclaimed under the Uniform Unclaimed Property Act, or under the
Unclaimed Property Laws of any other State, the mineral interest that generated
such proceeds is also presumed abandoned and shall become reportable to OST. It
is also required that the names of last-known owners of mineral interest, their
percentages of ownership in the interest, and the legal description of the mineral
interest be reported to OST. Annually, OST shall send the abandoned mineral
interest listing to the Office of the Attorney General, and the District Attorney and
County Clerk of the county in which the mineral interest is located. The abandoned
mineral listings will be made available for public viewing by the County Clerks.

[Source: Transferred from 710:80-3-5 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-3-6. Items of Fifty Dollars ($50.00) or more; reporting requirements
Reporting requirements placed upon holders of presumed abandoned
property, for property of a value of fifty dollars ($50.00) or more, are as follows:
(1) The name and last known address of each owner as it appears from the
holder records; [See: 60 O.S. §661(B)(1)]
(2) The type of property, identifying number, and description of the
property; and [See: 60 O.S. §661(B)(4)]
(3) The holders are required to mail notices to the owners of property to
their last-known addresses to prevent the property from being presumed
abandoned. [See: 60 O.S. §661(E)]

[Source: Transferred from 710:80-3-6 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

735:80-3-7. Requirement to report and remit current balance

Holders of presumed abandoned intangible property shall annually report
and remit all proceeds accrued to date; i.e., the current balance held by the holder.
When and if any part of the proceeds has been held for the statutory abandonment
period or longer, the holder must report and remit all interest, additions, and
increments accrued to the owner's account. Any additional amounts accruing to an
owner who has been reported previously will be reported and remitted on an annual
basis; i.e., additional amounts from the "as of date" of the previous report year
through the "as of date" of the current report year. In no event shall mineral interest



proceeds be reported or remitted sooner than six months after the date of the first
sale from the applicable well.
[Source: Transferred from 710:80-3-7 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 21 Ok Reg 2879, eff 7-11-04; Amended at 22 Ok Reg 2661, eff 7-
11-05]

735:80-3-8. Report on-line fifteen (15) or more properties; reporting
requirement

Holders shall report unclaimed property as prescribed in OS 60 Section
661-Report of Abandoned Property. Holders reporting fifteen (15) or more items of
property shall file the report electronically using the State Treasurer's on-line
reporting system https://ostdnet.ost.state.ok.us/Hldr Login.asp. Additional reporting
information may be located @www.treasurer.ok.gov .

[Source: Added at 31 Ok Reg 2463, eff 9-12-14]

735:80-3-9. File format; reporting requirements; noncompliance

The on-line reporting system allows a Holder to securely upload an
encrypted unclaimed property report file via the State Treasurer's website after
setting up a password - protected account. All reports must be filed using the
National Association of Unclaimed Property Administrators (NAUPA) standard
format. Holder reports with fifteen (15) or more items of property that are not filed
electronically and/or any other report that is -improperly formatted or otherwise
cannot be processed automatically will be returned to the Holder. Reports and
remittances that are not properly filed and paid in compliance with statute and
administrative rule will be subject to the provisions defined in OS 60 Section 680 -
Penalties.

[Source: Added at 31 Ok Reg 2463, eff 9-12-14]

735:80-3-9.1. Supplemental report detail; Verification and Checklist and
remittance; reporting requirements

Files created using the NAUPA standard format shall properly categorize
unclaimed property types. All pertinent information related to each category of
unclaimed property must be included in the electronically filed report as
supplemental paper report detail will not be accepted. Holders must continue to
complete and mail the required Verification and Checklist located under Holder
Reporting Forms and Instructions @www.treasurer.ok.gov. along with
remittance(s).

[Source: Added at 31 Ok Reg 2463, eff 9-12-14]

735:80-3-9.2. Encrypt file; reporting requirements

All files uploaded to the State Treasurer's on-line reporting system must be
encrypted. Information related to the availability of free reporting software is
located under Holder Information @www.treasurer.ok.gov.

[Source: Added at 31 Ok Reg 2463, eff 9-12-14]

735:80-3-9.3. Payment or delivery of property

Notwithstanding the filing of such electronic report, the Holder shall pay or
deliver to the Treasurer all unclaimed property reported as required in OS 60
Section 663 -Payment or Delivery of Abandoned Property.

[Source: Added at 31 Ok Reg 2463, eff 9-12-14]



PART 3. FINANCIAL INSTITUTIONS

735:80-3-10. Banks, savings and loans or other financial institutions; reporting
requirements
(a) Any deposit with a banking or financial organization, including deposits that are
automatically renewable, or a mutual investment certificate, or any other interest in
a banking or financial organization, is presumed abandoned unless the owner has,
within the previous five (5) years (15 years in the case of automatically renewable
time deposits):
(1) In the case of a deposit, increased or decreased the amount of the
deposit or presented the passbook for the crediting of interest;
(2) Communicated in writing with the banking or financial organization
indicating an interest in the property;
(3) Owned other property to which paragraph (1) or (2) of this subsection is
applicable and, if the banking or financial organization communicated in
writing with the owner in regard to the property that would otherwise be
presumed abandoned under this subsection at the address to which
communications regarding the other property are regularly sent; or
(4) Had another relationship with the banking or financial organization
concerning which the owner has:
(A) Communicated in writing with the banking or financial
organization; or
(B) Otherwise made contact with the banking or financial
organization, and if the banking or financial organization
communicates in writing with the owner with regard to the property
that would otherwise be abandoned under this subsection at the
address to which communications regarding the other relationship
are regularly sent.
(b) For the purpose of this Section, property includes, but is not limited to,
undelivered shares and the interest or dividends associated with them.
(c) Any property described in 60 O.S. §652 (d), that is automatically renewable,
such as a certificate of deposit having rollover provisions, is matured for purposes
of that Section upon the expiration of its initial time period. But in the case of any
renewal to which the owner consents by communicating in writing with the
banking or financial organization at or about the time of renewal, or otherwise
indicates consent, as evidenced by a memorandum or other record on file prepared
by an employee of the organization, the property is matured upon the expiration
date of the last time period for which consent was given. However, loss of contact
with the owner will be considered to have occurred if the statement or any
communication mailed by the bank, savings and loan, or other financial institution
has come back undelivered. If, at the time for delivery to OST provided by the
Uniform Unclaimed Property Act, a penalty or forfeiture in the payment of interest
would result from the delivery of the property, the time for delivery shall be
extended until the time when no penalty or forfeiture would result. Automatically
renewable time deposits may be retained, at the holder's option, or delivered to
OST.
(d) The following categories of property normally held by a bank or financial
institution shall be subject to reporting under the Uniform Unclaimed Property Act
(the Act):
(1) Checking or demand accounts, savings accounts or matured time
deposits, including any interest or dividend thereon. Any charges withheld



must be withheld at the express or implied consent of the owner.
(2) Monies paid toward the purchase of shares or other interest or any
deposit thereon. Any charges withheld must be withheld at the express or
implied consent of the owner.
(3) Certified checks, travelers checks, cashier checks, drafts, certificates of
deposit and expense and vendor checks. If cashier checks or certified
checks are reported, the bank or financial institution shall include on the
report if known, the names and last known addresses of the payee(s),
payor(s) and the purchaser(s).
(4) Monies or personal property removed from a safe-deposit box or other
safekeeping repository not otherwise declined by the State Treasurer
pursuant to 60 O.S. §677, or surplus amounts arising from the sale of such
contents.
(5) Any other intangible personal property not otherwise covered by the
Act. [See: 60 O.S. 652]

[Source: Transferred from 710:80-3-10 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 21 Ok Reg 2879, eff 7-11-04; Amended at 22 Ok Reg 2661, eff 7-
11-05]

735:80-3-11. Safe deposit boxes or other safekeeping respositories; reporting
requirements

(a) The report of contents of a safe deposit box or other safekeeping repository
must include a description of the property and the place where it is held, and any
offsets, including rent, drilling costs, or replacement locks, owing to the holder. The
safe deposit box contents may be inspected by the State Treasurer.

(b) Documents or writings of a private nature which have little or no commercial
value, including but not limited to documents related to potential life insurance
coverage, marriage records, birth records, military records, wills, death and probate
records, photographs, letters, diaries, journals, personal or business records,
biographical materials found in newspapers or magazines, deeds, abstracts, and
other land records, shall be described in sufficient detail to enable the State
Treasurer to make a determination regarding the existence of commercial value.

(c) All coins and cash must be sent intact. No bank check substitutions for cash or
coins are permitted.

(d) A holder must report contents on forms prescribed by the State Treasurer. The
prescribed forms can be located on the State Treasurer's website.

(e) A copy of the notarized listing of contents must be sent with the report due
annually in November. Do not send contents with this report.

(f) The State Treasurer's Unclaimed Property Division will notify the holder in
writing of its decision to accept or reject each of the reported safe deposit boxes or
safekeeping repositories.

(g) All safe deposit or safekeeping repositories which are accepted shall be sent in
their entirety. All contents shall be sent in sealed, tamper-resistant bags.

(h) A photocopy of the annual report shall be sent with the "accepted" contents at
remittance time. A copy of the notarized listing of contents shall also be attached to
each owner's bag of contents.

(1) The holder is responsible for the safe and complete delivery the contents from a
safe deposit box or other safekeeping repository accepted by the State Treasurer.

[Source: Added at 23 Ok Reg 3043, eff 7-13-06]

PART 5. BUSINESS ASSOCIATIONS



735:80-3-15. Business associations; reporting requirements

(a) Unless owner contact can be established and documented to the satisfaction of
OST, all unclaimed stock (undeliverable and underlying shares) certificates,
including the shares distributable as a result of a stock dividend or stock split, shall
be reissued in the name of the Oklahoma State Treasurer and delivered to the
securities custodian designated by OST.

(b) The responsibility for filing an unclaimed property report is placed on a
business association if it is incorporated in this state, or if it is doing business in this
state but incorporated in another state, or if it is an unincorporated business
association doing business in Oklahoma, and its records show that the last known
address of the owner is in this state. If the owner is unknown or owner's last known
address is unknown, report requirement is placed on a business association if it is
incorporated in Oklahoma or, in the case of an unincorporated business association,
if its principal place of business is in Oklahoma.

(c) For purposes of this Section, the association is the holder of undelivered shares
of stock or other intangible ownership interest.

[Source: Transferred from 710:80-3-15 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02; Amended at 24 Ok Reg 2420, eff 6-
26-07]

PART 7. CITY/COUNTY TREASURERS

735:80-3-20. County treasurers; reporting requirements
County treasurers shall report unclaimed intangible property to include, but
not be limited to:
(1) Outstanding treasury checks, vouchers, or warrants that have remained
outstanding and unclaimed for a period of one (1) year or more;
(2) Amounts due bond holders wherein the bonds or warrants have matured
or have been paid and the bonds or warrants have not been surrendered to
the holder by the owner for a period of one (1) year or more following the
date such bonds or warrants became payable to the owner; and
(3) Trust Deposit receipts.

[Source: Transferred from 710:80-3-20 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 21 Ok Reg 2879, eff 7-11-04]

PART 9. COOPERATIVE POOLS

735:80-3-25. Cooperative pools; reporting requirements

Agricultural cooperative marketing or supply associations organized under
2 0O.S. §361; cooperative electric power or telephone associations organized under
18 O.S. §437 and §438.1; rural water, sewer, gas and solid waste management
districts organized under 82 O.S. §1324.1; and domiciled in Oklahoma shall report
all unclaimed intangible property which is not exempt under 60 O.S. §655(f),
including but not limited to:

(1) Outstanding payroll and vendor checks and all other unclaimed property

not exempt by statute.

(2) Any items that should have been reported and remitted prior to the

enactment of the exemption. [See: 60 O.S. §655]

[Source: Transferred from 710:80-3-25 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice Published at 17 Ok Reg 217)]



PART 11. COURT CLERKS

735:80-3-30. Court clerks; reporting requirements
The following types of funds held by Court Clerks are reportable as
unclaimed property to OST:
(1) Probate: Monies in probate cases, in which there has been no activity
for one (1) year. In the instance where the court clerk holds monies in trust
for a minor, following the final account or distribution in a probate, the
monies are reportable one (1) year from the date when the minor reaches
the age of majority. Monies held by the court clerk for heirs, legatees,
creditors, or claimants who are unknown, unlocatable, deceased, or who
will not accept receipt of the monies in a probate are reportable one (1) year
from the final account or order of distribution.
(2) Money judgments: Where money judgments have been rendered and
the monies are unclaimed for one (1) year. These judgments include, among
other types of funds, condemnation funds and child support monies.
(3) Appeal bonds: A bond held one (1) year from the date the mandate is
issued in the appellate case.

[Source: Transferred from 710:80-3-30 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

PART 13. MINERAL INTERESTS

735:80-3-35. Mineral interest proceeds; reporting requirements
(a) Monies derived from mineral interests shall be reportable as unclaimed property
to OST.
(b) For each owner reported, the following minimum information shall be included
in the holder's annual report:
(1) Name and last known address of the owner. Lack of current mailing
address does not relieve the holder from the responsibility of reporting the
owner's address prior to the date contact with the owner was lost;
(2) Legal description of the property interest;
(3) Decimal percentage of ownership interest;
(4) Owner's Social Security Number or Federal Employer Identification
Number;
(5) Amount of lease bonus, delay rental, working interest, overriding
royalty interest and royalty income due the owner as of the annual report
date; and
(6) First payable date.
(c) Any tax or withholding report required to be filed with the federal government,
any state government or political subdivision thereof, concerning monies held in
suspense, shall be made by either the producer, operator, purchaser or holder as
required by said governmental entity.
(d) None of the Rules implemented for the administration of the Uniform
Unclaimed Property Act shall be interpreted as relieving the holder of such monies
from the responsibility for the maintenance of those records on mineral interests,
such as records of lease bonuses, delay rentals and royalty interests, after such time
that the funds have been transmitted to OST. [See: 60 O.S. §658]

[Source: Transferred from 710:80-3-35 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 21 Ok Reg 2879, eff 7-11-04]



PART 15. UTILITIES

735:80-3-40. Utilities; reporting requirements
(a) The following categories of property normally held by a utility company shall
be subject to reporting under the Uniform Unclaimed Property Act:
(1) Outstanding or unclaimed expense and vendor checks, payroll checks,
and refund checks;
(2) Deposits made to insure payment of utility services;
(3) Unclaimed stock and dividends;
(4) Unidentified remittances;
(5) Any other intangible personal property not otherwise specifically cited
in the Act.
(b) Any sum which a utility has been ordered to refund by a court or by a regulatory
agency (excepting those exempt by statute or order issued by competent authority)
that has remained unclaimed by the rightful owner for a period of one (1) year.
[See: 60 O.S. §654.1]

[Source: Transferred from 710:80-3-40 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

SUBCHAPTER 5. ALLOWABLE CHARGES AND DEDUCTIONS

735:80-5-1. Charges and deductions that may be withheld
(a) Charges shall not be deducted from unclaimed intangible property unless:
(1) A reasonable notice of service charges or deductions is given to the
owner at the time the account is opened; or
(2) A schedule of service charges or deductions has been mailed to the
owner; or
(3) A statement concerning such charges has been incorporated in the rules,
regulations, or bylaws of the holder.
(b) Such charges or fees may not be excluded, withheld, or deducted from property
subject to the Uniform Unclaimed Property Act if, under its policy or procedure,
the holder would not have excluded, withheld or deducted such charges or fees in
the event the property had been claimed by the owner prior to being reported or
remitted to OST.
(c) If charges are deducted from property, a holder shall include or attach as a part
of the report filed pursuant to the Uniform Unclaimed Property Act:
(1) The value or amount of each item or property before any charges are
deducted therefrom;
(2) The amount of the charges deducted from each item and the date or
dates on which such charges were deducted.
(3) Policy that the holder regularly imposes such charges and does not
regularly reverse or otherwise cancel them.
(4) Such other information or documentation that substantiates the
deduction of the charges.

[Source: Transferred from 710:80-5-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-5-2. Discontinuance of interest or dividends; general

(a) If payment of interest or dividends on intangible unclaimed property is
discontinued at any time during the period of the presumption of abandonment, the
holder shall include or attach as a part of the report filed pursuant to the Uniform
Unclaimed Property Act:



(1) A copy of the policy decision adopted by the board of directors which
authorizes such discontinuance of payment of interest or dividends; or
(2) Such other information or documentation that substantiates the
discontinuance of interest or dividends.
(b) A contract shall not be considered as authorizing discontinuance of payment of
interest or dividends if such payment would not have been discontinued, or would
have otherwise accrued to the benefit of the owner, in the event the property had
been claimed by the owner prior to being remitted to OST.

[Source: Transferred from 710:80-5-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

SUBCHAPTER 7. CLAIMS PROCESS

735:80-7-1. Claims process; general

A Claim for unclaimed property or the proceeds from the sale of unclaimed
property may be filed with the Unclaimed Property Division. Upon receipt of the
initial claims inquiry and supporting documents from a claimant having an interest
in the property held by OST, the Unclaimed Property Division will verify the
claimant's information and recommend approval of the claim. If claimant has
provided insufficient proof of ownership of the property, the claim will be subject
to audit. Supporting information and/or documents and a notarized signature on the
claim form will be requested from the claimant to validate property ownership, and
satisfy statutory requirements when necessary. Upon receipt of the completed claim
forms, the Unclaimed Property Division may respond to the claimant's telephone
inquiry concerning the value of the property.

[Source: Transferred from 710:80-7-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-7-2. Proof of ownership
(a) Information required to prove ownership of unclaimed property may consist of
a copy of the claimant's driver's license or other identification, a document proving
Social Security or Federal Employer Number and, one or more of the documents
itemized below. A document proving Social Security or Federal Employer
Identification Number (or both) may be required to administer the State's tax laws.
The OST Unclaimed Property Division will consider all documents submitted in
making a reasonable assessment of whether a valid claim of ownership has been
presented.

(1) Copy of birth certificate(s);

(2) Copy of will(s);

(3) Copy of probate distribution(s);

(4) Copy of marriage certificate(s);

(5) Copy of divorce decree(s);

(6) Copy of documentation providing a connection with the reported

address or business for the year cited as the "Date of last Transaction" in the

holder's report;

(7) Copy of Letters Testamentary;

(8) Notarized copy of contract if a representative is claimant;

(9) Copy of guardianship or trust agreement;

(10) A letter from the holder authorizing release of funds reported and

remitted by the holder;

(11) Proof of payment by holder to owner in the form of:



(A) A copy of front and back of a canceled check; or

(B) List of documentation furnished in support of payment of claim;

or

(C) Both of the above items A and B.
(12) Affidavit executed by an individual other than the claimant having
knowledge of, and in support of, a claim when requested information or
documentation is not available;
(13) Other documentation that may be used in support of the claim. This
documentation may be an income tax return, adoption records, court
records, CD's, stale dated checks, an affidavit of proof of death and heirship
from a disinterested party, etc.

(b) In addition to items set out in (a) of this Section, the documents described in
this subsection needed to establish ownership may be requested:

(1) Checking accounts: A check (blank or canceled) showing the account
number for that bank, or a statement on that account which contains the
account number;
(2) Savings account: A copy of the passbook, deposit slip, monthly
statement, quarterly statement, or "1099 Int" Form issued by the bank,
showing the account number or correspondence referencing the account
number;
(3) Safe-Deposit box: A copy of the safe-deposit box rental receipt or
correspondence referencing that rental;
(4) Wages: Copies of W-2 forms, 1099's, state income tax returns, federal
income tax returns, or other tax records or correspondence relating to that
employment;
(5) Stock and/or dividends: Copies of a stock certificate of the business
entity reported, correspondence relating to that stock certificate or a
statement from the broker showing purchase or sale of that stock;
(6) Bearer bonds and certificates of deposit: A copy of the record of
purchase;
(7) Insurance: A copy of the policy, or correspondence relating to that
policy by policy number;
(8) Mineral proceeds: One or more of the following as specified in the letter
requesting documents:

(A) Mineral deed,

(B) Surface deed which includes mineral retained, sold, or

purchased;

(C) Probate inventory;

(D) Oil and gas lease;

(E) Purchase documents for an overriding royalty interest;

(F) Current Division Order;

(G) Certification of current pay status; or

(H) A letter from the holder authorizing release of funds reported

and remitted by the holder.
(9) Court Clerk funds: A copy of the court decree or court order for the case
that was the source of the funds. (i.e., probate, condemnation, quiet title,
divorce, child support, appearance bond, etc.)
(10) Vendor checks: Copies of accounts receivable billing, invoices, bills of
lading or correspondence with the holder reporting and remitting the funds
that show a business relationship for each payment, or a statement that the
funds are still considered to be due and owing on the account;



(11) Property held for deceased owners: If the listed owner is deceased, the
following is required:
(A) For property valued at more than Ten Thousand Dollars
($10,000.00), a certified copy of Letters of Administration or
Letters Testamentary naming claimant as the personal
representative of the listed owner, or a certified copy of the Decree
of Distribution of the estate of the listed owner, determining
claimant's entitlement to receive unclaimed property.
(B) For property valued at Ten Thousand Dollars ($10,000.00) or
less, a copy of the death certificate and a signed affidavit executed
by the claimant, stating that:
(1) The claimant is entitled to receive unclaimed property;
(i1) The reason for entitlement to such property; i.e., exact
relationship with the listed owner and the basis of the
entitlement;
(ii1) That there has been no probate of the estate of the
deceased owner;
(iv) That no such probate is contemplated; and
(v) That claimant will indemnify the State for any loss,
including attorney fees, should another claimant assert a
prior right to the property.
(C) A copy of the death certificate and an affidavit signed by the
claimant or a person authorized to act in the claimant's legal
capacity by a limited power of attorney which specifically grants
authority to make the claim under 60 O.S. §674.2 will be accepted.
[See: 60 O.S. §674.2]
(12) Cashier's checks: Cashier's Checks shall be claimed by the payee as
the owner unless the purchaser submits sufficient documentation to prove a
superior claim.
(13) Claims by heirfinders or agents of listed owner:
(A) If the claim is based on a contract with the owner or heir of the
owner, the heirfinder shall provide:
(1) A copy of the contract showing the percentage of the
value of the funds or property charged for services (not to
exceed 25%), names, current addresses, and social security
numbers or Federal Employer Identification numbers of all
parties to the contract; and
(i1) An executed special power of attorney from the owner
or heir of the owner, which specifically authorizes the
person to make an unclaimed property claim under the
Oklahoma Unclaimed Property Act, Title 60 O.S. §651 et
seq. to file a claim on his or her behalf.
(B) The Unclaimed Property Division may contact the owner(s) or
claimant(s) to make sure that the owner or the claimant is aware of
the full amount of unclaimed property involved. The claim form(s)
shall be signed by the owner(s) or claimant(s) or by a person duly
authorized to make the claim on his or her behalf by special power
of attorney which specifically authorizes the person to make the
claim under the Oklahoma Unclaimed Property Act, Title 60 O.S.
§651 et seq.



(C) A claim made by an heirfinder or an agent of a listed owner will
require the same items of proof as would a claim made by the
owner.
(14) Claims based on transfer of mineral interest:
(A) Where a mineral interest has been sold by the owner(s) or the
heir(s), all monies accrued prior to the date of delivery of deed,
conveyance, or assignment which have been reported as unclaimed
property or forced pooled monies will be paid to the grantor(s) and
monies reported after the date of delivery of deed, conveyance, or
assignment will be paid to the grantee(s) except:
(1) Monies accrued prior to the date of delivery of deed,
conveyance, or assignment which have been reported will
be paid to the grantee if the deed, conveyance, or
assignment clearly states grantee is entitled to such monies;
(i1) The grantee provides an affidavit setting forth:
(I) The reasons grantee is entitled to monies accrued
prior to the date of delivery of deed, conveyance, or
assignment;
(IT) Reasonable notice has been given to grantor at
his or her last known address of the existence of
monies reported which accrued prior to the date of
delivery of deed, conveyance, or assignment;
(ITT) The name and last known of address of grantor;
and
(ii1) Grantee provides evidence that reasonable notice has
been given to grantor at his or her last known address,
advising grantor that monies attributable to the conveyed
mineral interest have been reported, which accrued prior to
the date of delivery of the deed, conveyance, or assignment,
and the grantor may contact OST to obtain further
information concerning said monies.
(B) If the owner(s) is deceased and the heir(s) is entitled to monies
accrued prior to date of delivery of deed, conveyance, or
assignment, the unclaimed monies will be distributed to the heir(s)
in accordance with subsection (b)(11) of this Section.
(C) The purchaser of the mineral interest will provide current
mailing address(es) of the owner(s) or the heir(s) so that OST can
pay all monies reported prior to the date of delivery of the deed.
[Source: Transferred from 710:80-7-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);

Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 18 Ok Reg 2899, eff 6-25-01; Amended at 19 Ok Reg 2476, eff 6-
27-02; Amended at 20 Ok Reg 2212, eff 6-26-03; Amended at 21 Ok Reg 2879, eff 7-11-04]

735:80-7-3. Release of non-cash items

(a) Stock certificates received through safe-deposit boxes may be released to the
rightful owner upon approval of the owner's claim.

(b) Stock certificates received directly from a holder may be transferred to the
rightful owner upon approval of the owner's claim.

[Source: Transferred from 710:80-7-3 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 24 Ok Reg 2420, eff 6-26-07]

735:80-7-4. Payment of claims



(a) Vouchers for payment for unclaimed property will be authorized and payment
made:

(1) In the name of, and mailed to, the established owner; or

(2) To the court appointed estate administrator, administratrix, executor,

executrix, or personal representative; or

(3) To the court appointed guardian; or

(4) In accordance with a court decree of distribution; or

(5) To an heir for distribution to other heirs, if any.
(b) It shall be the responsibility of the payee to disburse any funds or property in
accordance with any existing contract or agreement.
(c) When one claimant who has proven that he has an interest in the unclaimed
property, has been paid the full amount of unclaimed property held by OST, there is
no requirement that OST pay other subsequent claimants. OST is not required to
locate all heirs of owners of unclaimed property.
(d) If there are two or more owners of unclaimed property, or the reported account
is in the name of the tenants in common, or the holder report does not specify the
percentage or share of co-owners, OST may pay each owner an equal share of the
account.

[Source: Transferred from 710:80-7-4 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02]

735:80-7-5. Holder reimbursement
(a) A holder electing to release property pursuant to the provisions of the Uniform
Unclaimed Property Act may request reimbursement. OST shall reimburse the
holder, if the property is still in its custody, upon presentation of proof of payment,
which may include but not be limited to:
(1) Copies of correspondence with the owner;
(2) Copies of the negotiated check to the owner (front and back copy); or
(3) An affidavit executed by an officer of the holder attesting to the facts.
[See: 60 O.S. §664]
(b) If OST has already distributed the property to the owner or to an heir of the
owner, OST will not reimburse the holder for any payment made by the holder to
the owner or to an heir of the owner.

[Source: Transferred from 710:80-7-5 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-7-6. Protest of claims

Any claimant with a property interest in an item presumed abandoned or
unclaimed may file a protest in regard to the payment or nonpayment of such item.
If an administrative hearing is held, it will be before a hearing examiner designated
by the State Treasurer to resolve the formal protest filed by a claimant. The hearing
examiner shall, by written notice, advise the claimant of a date, which shall not be
less than ten (10) days from the date of mailing of such written notice, when the
claimant may appear before the hearing examiner and present arguments and
evidence, oral or written, in support of the protest. [See: 60 O.S. §§675-676]

[Source: Transferred from 710:80-7-6 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-7-7. Claims paid in error
If OST pays a claimant in error OST may:



(1) In the case of ownership: When a person with the same name can
present evidence that payment was made in error, OST will suspend
payment to the second claimant until the conflicting claims are resolved.
OST will notify the first payee that:
(A) Another claimant has filed for the property and is the valid
owner;
(B) He is requested to refund the monies paid;
(C) He has the right to present evidence to OST if he has a prior
claim and a more fully documented proof of ownership;
(D) OST may require a hearing before a hearing examiner
designated by the State Treasurer to determine or verify ownership;
(E) OST may pursue collection through appropriate court action.
(F) If it is determined that the second claimant has a prior claim,
OST will distribute the monies to the second claimant.
(2) In the case of error in reporting by a holder:
(A) If a holder's report or ownership verification is found to be in
error after OST has paid the listed owner, the holder shall be
required to reimburse OST for any funds paid.
(B) If the request for reimbursement is denied OST may pursue
collection through court action.

[Source: Transferred from 710:80-7-7 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-7-8. Disposition of unclaimed property other than cash

(a) If OST determines after investigation and after an attempt to dispose of the
unclaimed property in accordance with the Act, that the property does not have
commercial value, OST may destroy or otherwise dispose of the property at any
time. If pursuant to the provisions of the Act the property has been sold at public
sale, the original owner of the property, or their heirs, devisees, and assigns, if
located subsequent to the sale of property, shall be entitled to the proceeds realized
from the sale. The proceeds from the sale of the property are subject to the right of
the holder to be reimbursed for the cost of the opening of the safe deposit box and
to any valid lien or contract providing for the holder to be reimbursed for unpaid
rent or storage charges. The amount reimbursed to the Holder shall not exceed the
proceeds from the sale of the property.

(b) Unclaimed property of intrinsic or historical value, if it is determined that it has
no commercial value, may be loaned or donated to other agencies or institutions
(such as the Historical Society) if deemed by the Treasurer that the retention of
such property would be of public interest. [See: 60 O.S. §667]

(c) If OST determines it to be in the best interest of the state, the stock or other
equity interest in a business association deemed to have a value less than the
expense of giving notice and the sale, may be sold immediately upon receipt
without notice. If pursuant to the provisions of the Act, the stock or other equity
interest in a business association have been sold, the original owner of the
securities, or their heirs, devisees, and assigns, if located subsequent to the sale of
property, shall be entitled to the net proceeds realized from the sale.

[Source: Transferred from 710:80-7-8 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 26 Ok Reg 3054, eff 9-11-09]

SUBCHAPTER 9. OFFICE AUDIT



735:80-9-1. Audit of holder reports
The Unclaimed Property Division will conduct an office audit of reports
filed by holders.

[Source: Transferred from 710:80-9-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-9-2. Interest/penalty; amended reports
(a) Interest/penalties may be assessed against unclaimed property reported to OST,
under the following conditions: [See: 60 O.S. §680]
(1) When the holder fails to remit items reported as unclaimed property;
(2) When the holder fails to remit in full or submits a partial remittance for
items reported as unclaimed property;
(3) When the date of last transaction given for the owner on the report
indicates that the item should have been reported and remitted in prior
years.
(b) For items reported and not remitted, interest/penalty may be assessed beginning
with January 1, 1983, or the date that the property should have been remitted,
whichever is later, through the date the remittance is received by OST from the
holder.
(c) For items that should have been remitted in prior years, interest/penalty may be
assessed beginning with January 1, 1983, or the date on which the property should
have been remitted, whichever is later, through the date the remittance is received
by OST from the holder.
(d) For items remitted to OST under protest, interest/penalties will cease on the
date the remittance and accompanying written protest is received by OST.
(e) If the holder protests the assessment, a copy of the assessment and the written
protest submitted by the holder shall be forwarded to the hearing examiner
designated by the Treasurer, who shall set up a date and time for an administrative
hearing on the matter. Interest/penalties will continue to accrue on unpaid items as
set forth in the assessment until such time as the Treasurer renders a decision and/or
all other legal action regarding the assessment is completed, and the remittance is
received by OST from the holder.
(f) Application for waiver of interest or penalty shall be in a form as prescribed by
the Treasurer. The Treasurer may, at the Treasurer's discretion, waive the interest or
penalty for reasonable cause if the imposition of interest or penalty would be
deemed to be inequitable. Reasonable cause includes, but is not limited to, the
following reasons:
(1) Natural disasters;
(2) Acts of war or terrorism;
(3) Initial report filed by the holder which was not induced by an
examination from the State Treasurer or one of its auditors;
(4) Report filed by the holder using an electronic medium for the first time;
(5) Significant changes in holder personnel,
(6) Report and remittance was made within 30 days of the due date;
(7) Penalty amount in excess of the reported amount; or,
(8) Penalty assessed in error.
(g) The holder of unclaimed property has the burden of proving reasonable cause.

[Source: Transferred from 710:80-9-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 22 Ok Reg 2661, eff 7-11-05]



735:80-9-3. Mailing of assessment letters to holders; office audits

(a) After the review of holder reports in 735:80-9-1 has been completed, the holders
will be advised of any amendments made as a result of an office audit. If the holder
has been assessed for unpaid amounts and/or interest/penalty, an assessment letter
showing the unpaid amounts and interest/penalty will be mailed to the holder. Such
letter shall contain sufficient information to make the holders aware of their
reporting obligations and legal options.

(b) The holder shall have sixty (60) days in which to review the examination
findings and propose adjustments to the findings. No later than sixty (60) days after
the date of the assessment letter, the holder shall cause to be generated an amended
report. If the holder disagrees with the facts or law, the holder must file a formal
protest within the sixty (60) day period, or the amount as set out by the assessment
letter shall become final and become immediately due and payable.

(c) A holder may elect to file and pay under protest. Interest/penalties will cease to
accrue on the date of such payment.

[Source: Transferred from 710:80-9-3 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-9-4. Return of reports for correction
Reports of unclaimed property submitted to OST will be returned to the
holder for correction if the holder:
(1) Fails to report on forms provided by OST;
(2) Submits a report using a format which has not received prior approval
from the Treasurer;
(3) Fails to identify the category(ies) of unclaimed property contained in
the report;
(4) Fails to provide the date of the last transaction or first payable date for
property reported;
(5) Fails to provide legal descriptions and/or decimal percentage of
ownership for owners whose property is derived from mineral interests in
land in Oklahoma; or
(6) Fails to include any other information on the report as required under
the Act.

[Source: Transferred from 710:80-9-4 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-9-5. Amended reports
An amended report of unclaimed property will be required to be filed by the
holder if any change occurs in the report after the remittance to OST, along with
documentation of the reason thereof, including but not limited to the following:
(1) Change of owner name;
(2) Change of owner last known address;
(3) Change of date of last transaction;
(4) Change of legal description of mineral interest in land in Oklahoma;
(5) Change of decimal percentage of ownership of mineral interest in land
in Oklahoma, or
(6) Change in original amount reported.

[Source: Transferred from 710:80-9-5 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]



SUBCHAPTER 11. FIELD AUDIT

PART 1. GENERAL PROVISIONS

735:80-11-1. Field audits; general
OST has the authority to conduct field audits of holders to determine
compliance with the Uniform Unclaimed Property Act. [See: 60 O.S. §678]

[Source: Transferred from 710:80-11-1 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

735:80-11-2. Field audits conducted when
(a) A Field Audit will be conducted when there is a reason to believe that a holder
has not properly reported unclaimed property as defined by the Act. A fifteen (15)
day notification of audit letter will be mailed to the holder.
(1) Reasons to believe may include, but not be limited to:
(A) Failure to report; or
(B) Failure to file positive reports; or
(C) Failure to report types of property normally reported by like
businesses or associations; or
(D) Failure to substantiate deduction, in whole or in part, for items
reported, but not remitted; or
(E) Failure to report and/or remit balances due an individual on the
"as of" date of the report year; or
(F) Failure to remit contents of safe-deposit boxes; or
(G) Failure to report legal description of unclaimed mineral
interests; or
(H) When amounts reported and/or remitted are not comparable to
reports received from like holders.
(2) Any holder who, after proper notification, refuses access to records
requested by the examiners shall be referred by the Unclaimed Property
Division to legal counsel of the Treasurer for appropriate action.
(3) Any holder using an outside agency for the issuance of stock and/or the
paying of dividends on such stock shall, prior to the beginning of the audit,
prepare a written request to such agency authorizing the agent to provide
access to the holder's stock and dividend records for the purpose of
identifying any stock or dividends subject to the Unclaimed Property Act.
(4) At the completion of a field audit a "Statement of Examination Findings
and Demand Letter" shall be delivered to the holder so examined. This
letter shall be delivered at the closing conference or may be delivered by
certified mail, if considered more feasible. Such letter shall contain
sufficient information to make the holder aware of his reporting obligations
and legal options.
(b) The holder shall have sixty (60) days in which to review the examination
findings and propose adjustments to such findings. No later than sixty (60) days
after the date of the examination findings letter the holder shall cause to be
generated an amended annual report. If the holder disagrees with the facts or law,
he must file an official protest within the sixty (60) day period or the amount as set
out by the examination findings letter will become absolute and final and become
immediately due and payable.



(c) A holder may elect to file and pay under protest. Interest penalties will cease to
accrue on the date of such payment. Application for waiver of interest or penalty
shall be in a form as prescribed by the Treasurer. The Treasurer may, at the
Treasurer's discretion, waive the interest or penalty if a holder has failed to remit
unclaimed property due to misinterpretation of the law or the facts, or if a holder is
unable to pay interest or penalty due to insolvency.
(d) Audit costs shall be assessed against the holder when:
(1) The holder fails to report within sixty (60) days after he has received a
written demand from OST; or
(2) The holder has not filed a report and the examination reveals that he has
willfully or without reasonable cause failed to report property which was
discovered during the examination; or
(3) The holder has filed a report and additional property is discovered
during the audit and OST establishes that the holder willfully or without
reasonable cause failed to report; or
(4) If the audit is performed out-of-state at the request of the holder.
(e) Except as otherwise provided or required by law, audit costs shall not exceed
audit findings.

[Source: Transferred from 710:80-11-2 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

PART 3. BANKING OR FINANCIAL INSTITUTIONS

735:80-11-10. Banking or financial institutions; field audits

(a) Banking or financial institutions shall be examined under any or all

circumstances defined in 735:80-11-2.

(b) The following categories of the property normally held by a bank or financial

institution shall be subject to reporting under the Unclaimed Property Act (the Act):
(1) Demand, savings, or matured time deposits, together with any interest,
or dividend thereon. Any charges withheld must be withheld at the express
or implied consent of the owner. If such charges are normally refunded
when requested by the owner, such charges cannot be deducted when
reporting such property as unclaimed property.
(2) Funds paid toward the purchase of shares or other interest or any
deposit thereon. Any charges withheld must be withheld at the express or
implied consent of the owner. If such charges are normally refunded when
requested by the owner, such charges can not be deducted when reporting
such property as unclaimed property.
(3) Certified checks, travelers checks, certificates of deposits and drafts.
The above property(ies) shall not be presumed abandoned if the holder has
mailed statements or other communications to the owner within five (5)
years (15 years in the case of travelers checks) from the date of last
customer generated activity or transaction, and no such statement or
communication has been returned as non-deliverable. OST may, at its
discretion, require a holder to produce evidence of mailing of such
statements or other business communications during the aforementioned
period.

(c) In addition to the categories of property described in (b) of this Section, the

following categories of property normally held by a bank or financial institution

shall be subject to reporting under the Unclaimed Property Act:



(1) Cashier checks, expense and vendor checks, payroll checks, and
miscellaneous checks.

(2) Funds or personal property removed from a safe deposit box or other
safe-keeping repository, or surplus amounts arising from the sale of such
contents.

(3) Unidentified remittances.

(4) Any other intangible personal property not otherwise covered by the
Act.

[Source: Transferred from 710:80-11-10 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

PART 5. COURTS

735:80-11-15. Courts; field audits
(a) Courts shall be examined under any or all of the circumstances defined in
735:80-11-2.
(b) The following categories of property normally held by the courts shall be
subject to reporting under the Unclaimed Property Act:
(1) Probate funds in which the final account or distribution has been
reached;
(2) Funds held for a minor who has reached the age of majority;
(3) Money judgments;
(4) Bonds in which a mandate has been issued.
(c) Property subject to the Unclaimed Property Act shall not be presumed
abandoned unless it has remained unclaimed for the statutory period of time.

[Source: Transferred from 710:80-11-15 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice pubilshed at 17 Ok Reg 217)]
PART 7. ENERGY RELATED COMPANIES

735:80-11-20. Energy related companies; field audits; "current litigation"
defined
(a) Energy related companies shall be examined under any or all of the
circumstances defined in 735:80-11-2.
(b) The following categories of property normally held by energy related
companies shall be subject to reporting under the Unclaimed Property Act:
(1) Outstanding or unclaimed expense and vendor checks, payroll checks,
royalty checks, rental checks, delay rental checks, and bonus checks;
(2) Unclaimed royalties;
(3) Unclaimed stock (undeliverable and underlying shares) and dividends;
(4) Unclaimed employee benefits;
(5) Any other intangible personal property not otherwise covered by the
Act.
(c) When reporting unclaimed dividends or royalties as unclaimed property, such
property will be reported at its balance on the "as of" date of the year in which the
report is filed. Subsequent reports shall contain the additional revenue or dividends
from the "as of" date of the year originally reported, through the "as of" date of the
current report year.
(d) Mineral interest proceeds held in suspense due to current litigation are not
reportable. "Current" litigation means, for purposes of this Section, an action
pending in any court or before an administrative body, in which no final
determination has been made, nor any final order entered and in which hearings



have been held, pleadings or other papers filed, or orders entered, as reflected by
the docket sheet or other official record of the court, agency, or tribunal, within the
previous five (5) years. If no such activities have occurred for a five year period,
the litigation is deemed not to be current.

(e) Mineral interest proceeds held in suspense pending title requirements will be
considered abandoned five (5) years after the last correspondence concerning such
title or five (5) years from the first payable date, whichever is later.

[Source: Transferred from 710:80-11-20 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00]

PART 9. INSURANCE CORPORATIONS

735:80-11-25. Insurance corporations; life and property and casualty; field
audits
(a) Insurance corporations shall be examined under any or all of the circumstances
defined in 735:80-11-2.
(b) The following categories of property normally held by an insurance corporation
shall be subject to reporting under the Unclaimed Property Act:
(1) Proceeds due on life or endowment insurance policies;
(2) Proceeds due on annuity contracts which have matured or terminated;
(3) Proceeds due on policies in which the insured has reached the limiting
age under the mortality table on which the reserve is based.
(c) The property(ies) in (b) of this Section shall not be presumed abandoned if the
holder has mailed statements or other communications to the owner within five (5)
years (two (2) years if the insured has reached the limiting age) from the date of
last customer generated activity or transaction, and no such statement or
communication has been returned as non-deliverable. OST may, at its discretion,
require a holder to produce evidence of mailing of such statements or other
business communications during the aforementioned abandonment period.
(d) In addition to the categories of property described in (b) of this Section, the
following categories of property normally held by an insurance corporation shall be
subject to reporting under the Unclaimed Property Act:
(1) Outstanding or unclaimed expense and vendor checks, payroll checks,
claim checks or drafts or other miscellaneous checks or drafts;
(2) Unclaimed stock (undeliverable and underlying shares) and unclaimed
dividends;
(3) Agents credit balances and commissions;
(4) Policy dividends;
(5) Unidentified remittances;
(6) Property distributable in the course of a demutualization or
reorganization of an insurance company, pursuant to 60 O.S. §653.1;
(7) Any other intangible personal property not otherwise covered by the
Unclaimed Property Act.

[Source: Transferred from 710:80-11-25 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217);
Amended at 17 Ok Reg 2167, eff 6-12-00; Amended at 22 Ok Reg 2661, eff 7-11-05]

PART 11. PUBLIC OFFICERS AND AGENCIES

735:80-11-30. Public officers and agencies; field audits
(a) Public officers and agencies shall be examined under any or all of the
circumstances defined in 735:80-11-2.



(b) The following categories of property normally held by public officers and
agencies shall be subject to reporting under the Unclaimed Property Act:

(1) Outstanding or unclaimed expense and vendor checks, payroll checks

and refund checks;

(2) Unclaimed employee benefits;

(3) Unclaimed bond proceeds, together with interest or dividends thereon.
(c) Property subject to the Unclaimed Property Act shall not be presumed
abandoned unless it has remained unclaimed for the statutory period of time.

[Source: Transferred from 710:80-11-30 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

PART 13. UTILITIES

735:80-11-35. Utilities; field audits
(a) Utility companies shall be examined under any or all of the circumstances
defined in 735:80-11-2.
(b) The following categories of property normally held by a utility company shall
be subject to reporting under the Unclaimed Property Act:
(1) Outstanding or unclaimed expense and vendor checks, payroll checks,
and refund checks;
(2) Deposits made to insure payment of utility services, together with any
interest thereon,;
(3) Unclaimed stock and dividends;
(4) Unidentified remittances;
(5) Any other intangible personal property not otherwise covered by the
Act.
(c¢) Property subject to the Unclaimed Property Act shall not be presumed
abandoned unless it has remained unclaimed for the statutory period of time.

[Source: Transferred from 710:80-11-35 at 60 O.S., § 688, eff 7-1-99 (see Editor's Notice published at 17 Ok Reg 217)]

SUBCHAPTER 13. ADMINISTRATIVE PROCEEDINGS RELATED TO
PROTESTS

735:80-13-1. Purpose and general overview of protest procedure

(a) The purpose of this Subchapter is to give the protestant, or the protestant's
representative, a reasonable way to have the case considered fairly, and to give the
protestant an opportunity to resolve disagreements with OST in the administration
of the unclaimed property laws without having to go through a formal hearing. The
provisions of this Subchapter are provided to protestants who wish to challenge a
decision of the Unclaimed Property Division.

(b) If a case cannot be resolved informally, the provisions of this Subchapter
provide for a formal hearing before a hearing examiner, who is independent of the
Unclaimed Property Division. The hearing examiner makes proposed Findings,
Conclusions and Recommendations which are reviewed and acted on by the
Treasurer.

(c) The protestant retains the right to seek relief by way of appeal to state district
court.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-2. Intent, scope and construction of rules



The Rules of Practice and Procedure before OST set out in this Subchapter
shall govern all contested proceedings before the State Treasurer or a designated
hearing examiner concerning the administration of unclaimed property laws. These
Rules shall be given the most reasonable meaning, taken in their total context, and
will be construed to secure due process in the proper resolution of every
controversy. They shall not be construed to limit legal rights or obligations of any
party.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-3. Commencement and numbering of a protest

(a) Protests must be commenced by filing a timely written protest with the OST. In
order for a protest to be considered timely, it must be filed within thirty (30) days
after the date of the mailing of the decision being protested, unless extension is
granted by the Treasurer within the thirty (30) day period.

(b) OST assigns a case number for a protest, and creates a file. The Treasurer may
assign a hearing examiner. After a hearing examiner is designated by the Treasurer,
the hearing examiner sets a day for a pre-hearing conference for the protestant and
OST.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-4. Protests in writing and timely filed; applications for hearings

All protests must be in writing and must be timely filed as provided in
735:80-13-3. If an oral hearing is desired, an application or request therefor must be
made in writing. No protest hearing will be set without a written application or
request therefor.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-5. Content of protests and applications for hearing
Protests and applications for hearing shall be filed and signed by the
protestant, or an authorized representative, and shall set out therein:
(1) The name, address and social security number or employer's
identification number;
(2) A statement of the decision being protested and the amount of funds in
controversy;
(3) A clear and concise assignment of each error alleged to have been
committed;
(4) The argument and legal authority upon which each assignment of error
1s made;
(5) A statement of the relief sought by the protestant; and
(6) A verification by the protestant or his duly authorized agent that the
statements and facts contained therein are true.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-6. Pleadings to be on 82" x 11" paper
All pleadings filed with OST shall be duplicated on letter size, 82" x 11"

paper.
[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-7. Representation and participation in administrative proceedings



(a) Representation. In an administrative proceeding the protestant may represent
himself or herself at any stage of the proceeding or may be represented by:

(1) an attorney;

(2) an accountant; or,

(3) a representative who has been approved by the Treasurer to represent

the protestant.
(b) Proper showing may be required. If a protestant wants to be represented by
someone other than himself or herself, an attorney, or an accountant, the hearing
examiner may require that such person, before being recognized as a representative
of the protestant, make a proper showing that he or she is of good character and in
good repute and possessed with necessary qualifications to enable the
representative to render such services to the protestant. Upon such showing by the
representative, the hearing examiner will certify the representative.
(c) Proof of authority. Any person representing a protestant in any matter may be
required at any time to show written proof, in a form satisfactory to the Treasurer,
of his or her authority to represent such protestant in that matter.
(d) Confidentiality of proceedings; participation of others. Proceedings are not
open to the public unless confidentiality has been waived by the protestant or his
representative. Any person who is not a party, not employed by a party, or not
called as a witness, must obtain the permission of the hearing examiner before
observing or participating during any stage of the proceeding.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-8. Pre-hearing conference

(a) General provisions. A pre-hearing conference notice is sent to the parties,
usually within thirty (30) days of the filing of the protest. The purpose of the pre-
hearing conference is to get the parties together before the hearing examiner to
attempt to resolve the case or parts of it, early in the progression of the case, to
discuss the facts, identify the legal issues, present discovery requests, make all
appropriate stipulations, and to propose a procedural schedule. However, the pre-
hearing conference should not serve as the parties introduction to the case. Rather,
the parties are to make contact and discuss the merits of the case prior to the
scheduled pre-hearing conference.

(b) Rulings; pre-hearing conference order. During the pre-hearing conference,
the hearing examiner makes all necessary rulings. After the pre-hearing conference,
the hearing examiner issues a pre-hearing conference order which reduces to
writing the agreements reached at the pre-hearing conference.

(c) Failure to appear. If a party fails to appear at the scheduled pre-hearing
conference or to timely respond to the notice of pre-hearing conference, but has
previously submitted a written request for a hearing on the protest, then a hearing
will be set. If a hearing has not been requested, then OST will be directed by the
hearing examiner to file a response to the protest, which response shall be signed
by the attorney representing OST. If a party files a reply to OST's Response, and
requests a hearing therein, then the hearing examiner may set the matter for hearing
on the merits of the protest, and thereafter, enter recommendations to the Treasurer
in accordance with the findings. If a party files a reply to the Response and does not
request a hearing, then the hearing examiner will consider the reply in making a
recommendation to the Treasurer. If a party fails to file a reply to the Response,
then the hearing examiner will issue Findings, Conclusions and Recommendations.
Any party aggrieved by the recommendation may proceed pursuant to 735:80-13-
20.



[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-9. Notice of hearing

If a case is not fully resolved at the pre-hearing conference, the case is set
for formal hearing before the hearing examiner. Notice of the time, date and
location of the hearing is sent to the parties. The parties are directed to file briefs or
position letters (or both) in support of their positions.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-10. Continuances or extensions

A party seeking an extension or continuance shall direct the request to the
hearing examiner, with notice to the opposing party, and for good cause shown, a
continuance or extension will be granted.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00; Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-11. Hearing examiner to hear case

Hearings will be conducted by a hearing examiner, who must be a licensed
attorney at law, who has been designated by the Treasurer. The Treasurer may
conduct a hearing without designating a hearing examiner. The hearing examiner
shall have authority to conduct hearings, to examine witnesses, to rule upon
motions, to rule upon the admissibility of evidence, to continue or recess any
hearing, to control the record, and to make recommendations to the Treasurer. If for
any reason a hearing examiner cannot continue on a case, the Treasurer shall
designate another hearing examiner with the above qualifications, who will become
familiar with the record and perform any function remaining to be performed
without the necessity of repeating any previous proceedings.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-12. Conduct of hearing
Administrative proceedings are conducted by OST pursuant to the
following procedures:
(1) Appearances; motions; preliminary matters; oaths. The burden of
proof is generally on the protestant. The hearing will be convened by the
hearing examiner, appearances noted, and any motions or preliminary
matters will be considered. The hearing examiner shall administer oaths or
affirmations to the witnesses.
(2) Argument; witnesses; evidence. Each party shall have the opportunity
to present its case, to make opening statements, to call and examine
witnesses, to offer documentary evidence into the record and to make
closing arguments. Each party shall also have the opportunity to cross-
examine opposing witnesses on matters covered in direct examination and,
in the discretion of the hearing examiner, upon matters relevant to the
issues even though not covered in direct examination. Any objection to
testimony or evidentiary offers should be made, and the basis of the
objection stated on the record.
(3) Discretion of hearing examiner in certain matters. The hearing
examiner may question any party or any witness. The hearing examiner
shall establish the order of proceeding, but regardless of the order, the
protestant is entitled to open and conclude in arguments. The hearing
examiner is responsible for closing the record, and may hold it open for



stated purposes. Parties may submit proposed Findings, Conclusions and
Recommendations at any time after notice of the hearing, but prior to
closing of the record. Parties may request that the record be held open for
this or other purposes.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-13. Discovery
Discovery in administrative proceedings before OST shall comply with the
following:
(1) Authority of hearing examiner. The hearing examiner may, upon his
or her own motion or on the motion of either party:
(A) Subpoena any person to appear and testify and to produce
certain documents or other tangible items at an oral hearing;
(B) Require either party to complete interrogatories;
(C) Commission the taking of an oral deposition and require
production of certain documents or other tangible items at the time
of the deposition; and
(D) Order any party to allow entry of an OST employee upon
property under his or her control for the purpose of doing any act or
making any inspection which is reasonably calculated to lead to the
discovery of evidence material to the contested case.
(2) Subpoenas; costs; fees; service. When a witness is required to appear
or to produce documentary evidence, a subpoena shall be issued under the
seal of the Treasurer. The party requesting the subpoena shall fill it in
before issuance. The subpoena may be served by certified mail with return
receipt requested or it may be hand delivered. The party requesting the
subpoena shall bear the cost of serving it. Fees of a non-party witness who
is subpoenaed to appear before OST shall be the same as those allowed to
witnesses appearing before the district courts of this State. Party witnesses
are not entitled to witness fees.
(3) Confidentiality. Any and all information obtained through the
discovery proceedings shall be deemed confidential, shall be used only for
matters pending in the case in which they were discovered, and shall be
accorded the same degree of confidentiality as any other document or paper
required by law to be filed with OST.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-14. Rules of evidence

(a) Rules governing; admissibility; objections. The rules of evidence as applied
in non-jury, civil cases in the district courts of this State shall be followed in
administrative proceedings related to protests except when it is necessary to
ascertain facts not reasonably susceptible of proof under those rules. In that event,
evidence not admissible under the Rules of Evidence may be admitted, if it is of a
type commonly relied on by reasonably prudent persons in the conduct of their
affairs. The hearing examiner shall give effect to the rules of privilege recognized
by law. Objections to evidentiary offers may be made and shall be noted in the
record. Subject to these requirements, part or all of the evidence may be received in
written form if the hearing will be expedited and the interest of the parties will not
be substantially prejudiced.

(b) Certification of issues. A party to the proceedings who objects to a ruling of
the hearing examiner may request and obtain certification of the issue to the



Treasurer for a decision prior to the issuance of Findings, Conclusions and
Recommendations by the hearing examiner. The signatures of the protestant's
representative, the attorney for OST and the hearing examiner must be upon the
certification.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-15. Oral evidence, witnesses and penalty for false statements

A hearing examiner may require the parties to an administrative proceeding
to identify the persons they expect to call as witnesses. The testimony of witnesses
shall be made under oath or affirmation, and the making of false statements may
subject a person to the penalties of perjury.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-16. Evidence by official notice

The hearing examiner in an administrative proceeding may, regardless of
whether requested by the parties, take official notice of matters which the judges of
district courts of Oklahoma can judicially notice and of facts within the scope of
personal knowledge or within the specialized knowledge of OST. Such official
notice must be stated on the record, and the parties must have an opportunity to
contest the material noticed. A party requesting the official notice must state upon
the record sufficient information to enable the hearing examiner to comply with the
request.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-17. Transcript of oral hearings; request for certified court reporter
Testimony offered under oath, comments of counsel and the hearing
examiner, offers of documentary evidence and rulings made during the course of an
oral hearing shall be recorded on tape. A copy of the tape of the hearing will be
furnished to any party to the proceeding upon written request to the hearing
examiner and payment of a reasonable fee established by OST. Upon request to the
hearing examiner by either party, the hearing will be recorded and transcribed by a
certified shorthand reporter. If a certified shorthand reporter is requested, necessary
arrangements for the presence of a reporter at a hearing, the cost thereof, and cost
of transcribing will be borne by the requesting party who must furnish the hearing
examiner with an original and the attorney for OST with a copy, of such transcript.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02]

735:80-13-18. Submission of case on briefs

When a protestant in an administrative proceeding does not request an oral
hearing, or the parties agree that an oral hearing is not needed, the hearing
examiner will base the Findings, Conclusions and Recommendations on the
position letters and briefs submitted by the parties. The hearing examiner will mail
notice of a date certain for each party to submit a position letter or brief setting out
therein the statement of facts, issues to be determined, contentions and statutory
and case law relied upon to support his contentions. The hearing examiner may
schedule a conference between the parties if it is deemed necessary to clarify the
positions of the parties.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-19. Findings, conclusions and recommendations



(a) Issuance. When the record in an administrative proceeding is closed and
submitted, the hearing examiner will issue Findings, Conclusions and
Recommendations to the Treasurer for its consideration. The Findings, Conclusions
and Recommendations will include a statement of facts, the issues and contentions,
conclusions based on the findings of fact and applicable law, and recommendation
to the Treasurer. The parties to the proceeding will be mailed copies of the hearing
examiner's Findings, Conclusions and Recommendations.

(b) No appeal. No appeal may be based upon the Findings, Conclusions and
Recommendations issued by the hearing examiner, since only the Treasurer may
issue the final order from which an appeal may be brought.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-20. Options available to parties after action by hearing examiner
The following options are available to parties to an administrative

proceeding related to a protest after issuance of an unfavorable recommendation:
(1) Motion for rehearing; content; replies; time limitations. Within
fifteen (15) days following mailing of the Findings of Fact, Conclusions of
Law and Recommendations of the hearing examiner, any party to the
proceedings may file a Motion for Rehearing or Reconsideration with the
hearing examiner. Such Motion must specify each ground upon which the
party alleges the Findings to be erroneous. The opposing party may reply to
a Motion for Rehearing or Reconsideration within fifteen (15) days after
mailing of the Motion for Rehearing or Reconsideration.
(2) Rehearing procedure. If a party elects to file a Motion for Rehearing
or Reconsideration, that party will be precluded upon rehearing, should the
Motion be granted, from raising as error any issue not set forth in the
Motion, and the proposed decision is vacated pending a subsequent
decision or rehearing. If the Motion is overruled in whole or in part, the
original proposed decision stands on the date the Motion is overruled. If a
rehearing is granted, notice will be issued to the parties setting out the date,
time and place of the hearing.
(3) Hearing procedure before Treasurer. If a Motion for Rehearing is
denied by the hearing examiner, the case stands submitted to the Treasurer
for consideration and the issuance of a Final Order. The Treasurer will
consider the administrative record including the hearing examiner's
recommended findings of fact and conclusions of law in rendering a
decision. Any party may apply for oral argument before the Treasurer
whether or not he or she moved for rehearing or reconsideration before the
hearing examiner. If a Motion for Rehearing or Reconsideration before the
hearing examiner is not filed, any party requesting an oral argument before
the Treasurer, must file said motion for a hearing within fifteen (15) days of
the mailing of the hearing examiner's Findings. The application must
specify each ground upon which the party alleges the Findings,
Conclusions and Recommendations to be erroneous. Should the
Application be granted, the moving party will be precluded from raising as
error any issue not set forth in the Application for oral argument.
(4) Granting of hearing; filing of briefs; time limitations. If such
application for oral argument is granted, the Treasurer will set a date, time
and place for the hearing and notice will be given to each side by mail at
least twenty (20) days in advance of the hearing. Typewritten briefs must be
submitted to the Treasurer at least fourteen (14) days prior to such hearing,



or as otherwise directed by the Treasurer. Time limits for oral arguments
will be set by the Treasurer at the time of the hearing.

(5) Exhaustion of administrative remedies. Although protestants must
exhaust all administrative remedies before appealing to District Court, it is
not necessary to move for reconsideration or rehearing or to apply for oral
argument before the Treasurer to exhaust administrative remedies. All that
is necessary for exhaustion is to pursue a protest until the Treasurer issues a
final decision in the form of an Order.

(6) Treasurer decision commences appeal time. Neither a Motion for
Reconsideration or Rehearing nor an application for oral argument before
the Treasurer will be granted after a final decision has been made and an
order issued. Therefore, a Motion for Reconsideration or Rehearing or an
application for oral argument before the Treasurer will not serve to stay the
time to appeal to District Court.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00; Amended at 19 Ok Reg 2476, eff 6-27-02]

735:80-13-21. Decision and order of the State Treasurer

The Treasurer will issue a written order in each case whether or not
application for oral argument is made. The Treasurer may, in the Treasurer's
discretion, vacate, modify, or affirm, in part or whole, the recommendations of the
hearing examiner.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-22. Appeals to District Court from orders of the Treasurer

If a protestant is aggrieved by the order of the Treasurer, any appeal is
governed by Article II of the Oklahoma Administrative Procedures Act, 75 O.S. §§
309 et seq.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-23. Computation of time
When filing documents in an administrative proceeding related to a protest,
the following provisions apply:
(1) General provisions. In computing any period of time, begin on the day
after the act, event, or default and conclude on the last day of the computed
period, unless it be a Saturday, Sunday or legal holiday, in which event the
period runs until the end of the next day which is neither a Saturday,
Sunday nor legal holiday.
(2) Filing; evidence of filing. Documents required to be filed are
considered filed on the date of personal service of such documents or upon
the date of the postmark showing date mailed on the envelope containing
such documents and must show a date on or before the last day of filing as
defined hereinabove.
(3) Use of certified or registered mail. If the document is sent by United
States registered mail, the date of registration of the document shall be
treated as the postmarked date. If the document is sent by United States
certified mail and the sender's receipt is postmarked by the postal
employee, the date of the United States postmark on such receipt shall be
treated as the postmark date of the document. Thus, the risk that the
document will not be postmarked on the day that it is deposited in the mail
may be overcome by the use of registered mail or certified mail.



[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-24. Service of documents

Service of any document in an administrative proceeding may be
accomplished by personal delivery or by mailing such document addressed to the
party or his authorized representative at the last known address, postage prepaid.
The document shall indicate on its face by Certificate of Service or of Mailing that
copies have been served on parties of record.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-25. Dismissal of case

(a) Who may file. A Motion to Dismiss may be filed by either party in an
administrative proceeding related to a protest, and the hearing examiner, upon his
or her own motion, may give notice of intent to dismiss, stating grounds for
dismissal.

(b) Procedure in dismissal. Notice of a Motion to Dismiss filed by any party, or an
intent to dismiss issued by the hearing examiner shall be sent to all parties or their
authorized representatives by mail. A notice to appear at a certain time, date and
place and show cause why such case should not be dismissed should be sent with
the dismissal. Notice shall be given at least fifteen (15) days prior to the show
cause hearing. If protestant fails to appear at the hearing or to respond to the notice,
the hearing examiner may recommend to the Treasurer that an order of dismissal be
entered disposing of the case consistent with the position last taken by the
protestant.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-26. Burden of proof

In all administrative proceedings, unless otherwise provided by law, the
burden of proof shall be upon the protestant to show in what respect the action or
proposed action of OST is incorrect. If, upon hearing, the protestant fails to prove a
prima facie case, the hearing examiner may recommend that the Treasurer deny the
protest solely upon the grounds of failure to prove sufficient facts which would
entitle the protestant to the requested relief.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]

735:80-13-27. Effective date of the Part

The provisions of this Part govern all proceedings and cases commenced
after they take effect, and also all further proceedings in cases then pending, except
to the extent that in the opinion of the Treasurer or the hearing examiner, their
application in a pending case would not be feasible or would work an injustice.

[Source: Added at 17 Ok Reg 2167, eff 6-12-00]
SUBCHAPTER 15. AMNESTY

735:80-15-1. Purpose and scope
The purpose of this Subchapter is to establish the procedures for holders to
follow when taking advantage of announced amnesty programs of OST.

[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01]



735:80-15-2. Definitions
The following words and terms, when used in this Subchapter, shall have the
following meaning, unless the context clearly indicates otherwise:

"Amnesty' means a program authorized by the State Treasurer in which
potential holders of unclaimed property are promised waivers of interest and civil
penalties on reported amounts if they voluntarily begin to comply with the
reporting requirements of the State's unclaimed property laws.

[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01]

735:80-15-3. Establishment of the Amnesty Period

The State Treasurer may authorize amnesty programs to promote voluntary
compliance with the Uniform Unclaimed Property Act, and may participate and
cooperate with other state administrators of abandoned or unclaimed property
programs in nationwide amnesty programs [60: 680]. The State Treasurer shall
establish a "look back period" of a specified amount of time which shall be the
period to which amnesty applies. When authorizing an amnesty program, the
Treasurer shall establish the period of time in which holders or their authorized
representatives, may file their reports or otherwise notify OST, in the manner
specified in this Subchapter. This period of time shall be known as the "Amnesty
Period." The Treasurer shall publicly announce an amnesty program through press
releases or other methods, which are calculated to inform holders which have not
previously reported, of the availability of the program. The method chosen is solely
at the discretion of the State Treasurer.

[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01]

735:80-15-4. Notice by holder that it will participate in Amnesty

To take advantage of an Amnesty Program, a holder needs to file a
completed Holder Report with the Unclaimed Property Division, on forms provided
by the Division, and place on the first page of the report in a conspicuous place, the
word "Amnesty," and simultaneously remit the property. The content and
information of the report shall be the same as a normal holder report, and shall
include, where available, the names and addresses of owners of the reported
property.
[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01]

735:80-15-5. Conditions and restrictions of Amnesty Program

A Holder, who is qualified to take advantage of an Amnesty Program and
who properly reports under this Subchapter, will not be liable for the interest and
penalties imposed on Holders under the Unclaimed Property Act on reported and
remitted amounts. The interest which is waived, will not include interest on
property owed to an Owner which may have accrued on the property prior to the
time the property should have been reported, such as an interest-bearing bond. OST
reserves the right to cooperate with other States and share information through
reciprocal agreements and the States National Audit Program. OST or a third party
under contract with OST may, however, seek interest and penalties from holders
who fail to report unclaimed property in their Amnesty Holder Reports or in the
accompanying remittances to OST, any unclaimed property which should have
been reported and remitted for the look back period.



[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01; Amended at 21 Ok
Reg 2879, eff 7-11-04]

735:80-15-6. Release from liability

Upon the report and remittance of the amount of unclaimed property
determined to be owing pursuant to this Subchapter, the Unclaimed Property
Division shall relieve the holder of the liability, to the extent of the value of the
property paid or delivered, in accordance with the provisions of Title 60 Oklahoma

Statutes, §664.
[Source: Added at 18 Ok Reg 837, eff 2-6-01 (emergency); Added at 18 Ok Reg 2899, eff 6-25-01]



