STATEWIDE IMPACTS

Total Annual Impacts from All Study Airports

OAC'’s research project estimated annual economic impacts for
109 study airports. As noted previously when total impacts
(direct and indirect/induced) are considered, all airports are
responsible for the following annual economic impacts.

» Total Statewide Jobs — 74,002

» Total Statewide Annual Payroll - $3.6 Billion
» Total Annual Spending - $7 Billion

» Total Statewide Economic Activity - $10.6 B

Total Annual State Tax Revenues from Study Airports

Airport related jobs and spending, along with visitor spending
are responsible for a variety of tax revenues. On a statewide
basis, the study airports and activities they support contribute
the following annual tax revenues. Airport related tax revenues
estimated in this study considered only direct employment,
payroll, and spending.

STATE INCOME TAX SALES TAX AIRPORT MANAGEMENT

$70,816,139 $3,847,777
14% 1%

EMPLOYEE SALES TAXES
$42,510,203
9%
GENERAL AVIATION.
VISITOR SALES TAX
$16,784,675
3%

Total Tax Revenues SALES TAX AIRPORT AND TENANT
CAPITAL INVESTMENT

$497,789,759 $12,594,179
3%

Total Annual Economic Impacts from Military Aviation

In addition to Oklahoma'’s 109 civilian airports, the state also
has three major military airfields. These include: Altus Air Force
Base, Tinker Air Force Base, and Vance Air Force Base. Similar to
the civilian airports, the military airfields have annual economic
impacts that can be measured in terms of spending and total
annual economic activity. Economic impacts shown here are for
all three bases and consider impacts related to operations and
capital investment. In addition to the three air force bases, the
Oklahoma Army Air Guard has various activities in Oklahoma

at non-airport locations that also contribute to military related
economic impacts. Total statewide economic impacts from
military aviation are shown below.

» Total Statewide Jobs — 72,648

» Total Statewide Annual Payroll - $4.7 Billion

» Total Annual Spending - $14.6 Billion

» Total Statewide Economic Activity - $19.3 Billion

Additional Economic Impacts from Off-Airport
Aviation and Aerospace Companies

Aside from aviation businesses located at study airports, there
are other companies involved in activities that support the
aviation or aerospace industries in Oklahoma. As part of the
OAC project, these businesses were identified and researched
to determine additional economic impacts associated with their
operations. Examples of businesses included in this category
include Nordam, Boeing, L-3, and Flight Safety International.

Additional economic impacts identified in this category are as
follows:

» Total Statewide Jobs — 58,958

» Total Statewide Annual Payroll - $3.4 Billion

» Total Annual Spending - $10.5 Billion

» Total Statewide Economic Activity - $13.9 Billion

Jobs in Oklahoma that Gain Efficiency from Using
Aviation

Many employers in Oklahoma use aviation to transport their
employees, ship and receive goods and supplies, and facilitate
convenient visits from their customers and suppliers. Additional
research conducted as part of the OAC study estimates that there
are approximately 34,800 jobs statewide that have improved
efficiency through support provided by various facets of aviation.
These jobs are in addition to those supported by the airports, the
military, and off-airport aviation related employers.

Total Oklahoma Economic Impacts from Aviation and
Aerospace

Aviation and aerospace are significant contributors to Oklahoma’s
economy. Total annual statewide economic impacts from the
public airports, aviation related military activities, and off-airport
aviation and aerospace employers are shown below:

[a)

= Employment e00ccc0ccccccce 205,608

$ Annual Payroll eeeeeeccccee $11.7 Billion

Q Annual Spendingeeececsececces $32.1 Billion

& Annual EconomiCesesecssese $43.7 Billion
Activity

Annually, aviation and aerospace contribute $43.7 billion to the
Oklahoma economy. Employers in Oklahoma use commercial
and general aviation airports as important tools to improve
their efficiency. Military aviation units are some of the largest
single site employers in the state, and there are over 800 off-
airport businesses in Oklahoma that are engaged in aviation and
aerospace activities.

When all aviation and aerospace activities are considered, this
study has estimated that all direct, indirect, and induced jobs
represent about 14.5% of all non-farm employment in Oklahoma.
Clearly, the OAC study has shown that aviation and aerospace are
significant contributors to Oklahoma’s economy.
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Statewide Economic Benefits from Airports

As part of OAC’s research project, annual economic impacts
for 109 study airports were estimated. Economic impacts
reported in the OAC study reflect a snapshot of conditions
that characterized the airports in 2016. Each airport was
investigated, as applicable, to identify potential economic
impacts related to:

» Airport Management
» Airport Tenants
» Investment in Capital Projects

» Spending from Visitors Arriving on General
Aviation Aircraft

» Spending from Visitors Arriving on Commercial
Airlines

The OAC study used four primary measures to express both
statewide and airport specific annual economic impacts:

» Employment/Jobs
» Annual Payroll
» Annual Spending

» Total Annual Economic Activity (Payroll plus
Spending)

Economic impacts reported in the study reflect not only direct
impacts but also indirect/induced impacts that result from a
multiplier effect. Together, direct and indirect/induced impacts
equal total statewide and airport specific annual economic
impacts. A state model, specific to Oklahoma, was used by the
Oklahoma Department of Commerce to estimate total economic
impacts.

For all study airports, OAC’s statewide economic impact study
estimated total annual economic impacts as shown below.

ANNUAL ECONOMIC IMPACTS ALL STUDY AIRPORTS

Total Jobs Annual Payroll Annual Total Annual

Spending E;cz;\ie?;c

- DIRECT IMPACTS

+ INDIRECT/INDUCED IMPACTS

TOTAL IMPACTS



WILL ROGERS WORLD AIRPORT

Total Annual Economic Impact on Oklahoma’s Economy

Estimating the Airport’s Annual Economic Impact

Surveys, interviews, and on-site visits were used to collect
direct impacts for the airport management function and

for any aviation-related airport tenants who are engaged in
the provision of aviation services or customer support. In
some instances, jobs in the airport management category
are not physically located at the airport. This is particularly
true when the airport is owned by a city or county. Also, for
both the airport management and airport tenant categories,
not all jobs are full-time. There are also part-time as well as
seasonal jobs. For this study, all less-than-full-time positions
were converted to full-time equivalent (FTE) jobs using hours
worked or salary paid.

Many airports in Oklahoma have investments to complete
capital projects. Funds for capital investment come from
the FAA, the state, the airport owner, and/or other third-
party sources. While money is being spent to implement a
project, this spending helps to support jobs and the payroll
associated with these jobs. For this study, average annual
capital investment for the airport, from all sources, over

a five-year period was considered to estimate economic
impacts in the capital investment category.

Each year, an estimated 55,800 visitors arrive at the airport
on general aviation aircraft; and 815,098 visitors arrive on
a schedule commercial airline flight. While in the state,
these visitors often have expenditures for lodging, food,
retail, ground transportation, entertainment, and/or retail
purchases. Annual visitor spending helps to support other
jobs and payroll, primarily in the hospitality industry.

The accompanying table shows direct, indirect/induced,

and total economic impacts for the airport for airport
management, airport tenants, capital investment, and visitor
spending. Additional airport related benefits come in the
form of state tax revenues that the airport contributes
related to the following:

e Sales tax paid by visitors on hotels, meals, rental
cars, and retail spending

e Sales tax paid on goods and materials purchased to
support capital projects

e Sales tax paid on supplies needed to operate the
airport or tenant businesses

e Sales and income tax paid by employees whose
direct jobs are airport supported

From these sources, the study estimated that the airport
contributes approximately $197,395,202 in annual state and
local tax revenues.

Annual Economic Impacts from Will Rogers World Airport

This table reports the direct, indirect/induced, and total economic impacts for the airport as estimated in OAC’s study.

TOTAL PAYROLL

ANNUAL ECONOMIC ACTIVITY

ANNUAL SPENDING

Indirect/ Indirect/ Indirect/ Indirect/
Direct | Induced | Total Direct Induced Total Direct Induced Total Direct Induced Total
141 109 25

LA 0 $7,097,934 45,877,911 $12,975,845

Management

Airport Tenants 9,011.9 7,598.1 16,610.0 $727,097,233 $344,585,975 $1,071,683,208

Capital Investment 527 443 970 $20,335,928 $20,600,595 $40,936,523

General Aviation
Visitor Spending

Commercial

Service Visitor 8,428 3,292.4 11,720.5  $196,529,302 $147,298,429 $343,827,731

Impacts

Total Impacts  18,409.9 11,550.6 29,960 $957,760,541 $523,148,380 $1,480,908,921

TOTAL JOBS: 29,960.5

ANNUAL PAYROLL: $1.4B

ANNUAL SPENDING: $2.5B

TOTAL ANNUAL
ECONOMIC ACTIVITY: $4B

=~ Departures & Arrivals

Available FAA IFR Flight Data:
59,516 arrivals/departures*

*This FAA data represents only a small fraction of actual operations

302 108 410 $6,700,144 $4,785,471 $11,485,615

$19,083,018 $20,627,636 $39,710,654 $26,180,952 $26,505,547 $52,686,499

$758,296,905  $803,635259  $1,561,932,164  $1,485394,138  $1,148,221,234  $2,633,615,372

$65,327,403 $53,564,259 $118,891,662 $85,663,331 $74,164,854 $159,828,185

$18,687,467 $9,444,887 $28,132,354 $25,387,611 $14,230,358 $39,617,969

$537,018,114 $303,185,015 $840,203,129 $733,547,416 $450,483,444  $1,184,030,860

$1,398,412,907  $1,190,457,056  $2,588,869,963 $2,356,173,448  $1,713,605,437  $4,069,778,885

Annual Economic Activity = Payroll + Spending

Total Annual Economic Impact for Will Rogers World Airport

The Airport Helps Connect the Community

When businesses decide to relocate or expand, there are

many factors they consider. Frequently, having access to a
commercial airport is a highly rated decision-making-factor. A
mile of road can take you one mile, and mile of runway can take
you pretty much anywhere. Information from FAA is available
on a snapshot of non-stop general aviation and commercial
airline flights that depart from the airport. This is not a full
accounting for all flights, but the map demonstrates how

the airport helps to conveniently connect the community to
destinations across the United States and beyond.

The Airport Has Helped
to Attract Many Aviation/
Aerospace Employers

The airport has helped to attract
many aviation and aerospace
businesses to the Oklahoma City

(or Tulsa) Metropolitan Statistical
Area (MSA). As part of OAC’s state
study, these off-airport aviation and
aerospace employers were identified.
Similar to other impact categories,
the employment, payroll, spending,
and annual economic activity were
identified. The IMPLAN model was
also used to estimate indirect and
induced impacts for these off-airport

employers.

Economic Impacts from Off-Airport Aviation
& Aerospace Employers in Oklahoma City
Metropolitan Statistical Area (MSA)

Oklahoma’s airports and military airfields have attracted other
aviation and aerospace companies to the state. Following
World War I, Oklahoma emerged as a center for aviation
activity. Ever since that time, Oklahoma has continued its
upward trajectory, attracting the nation’s most sophisticated
aviation/aerospace developers, maintainers, and suppliers. As
part of the OAC study, additional research was undertaken to
identify other aviation and aerospace employers in Oklahoma
who are not located at an airport.

Impacts presented in this section are those associated

with aviation and aerospace companies that operate in the
Oklahoma City MSA but are not at the Airport. These impacts
are in addition to those identified previously. Research
conducted as part of this study indicates that over 300
businesses in the MSA engaged in some facet of aviation or
aerospace as their core or primary business. These aviation and
aerospace businesses have a significant economic impact to
the region. Annual economic impact from these employers is
summarized here.

Total Oklahoma City MSA Annual Economic Impacts
Off-Airport Aviation/Aerospace

Airport Management 6,930 6,238 13,168
Airport Tenants  $389,529,090 $333,146,833 $722,675,923
Capital Investment ~ $853,053,847 $564,384,793 $1,417,438,640

General Aviation

Visitor Spending $1,242,582,937 $897,531,626 $2,140,114,563

Summary of On- and Off-Airport Annual Economic
Impacts

The OAC study concluded that when the Airport’s impacts from
airport management, airport tenants, CIP investment, general
aviation visitor spending, commercial visitor spending and
off-airport aviation and aerospace employers in the MSA are
combined, total annual economic impacts for the Will Rogers
World Airport are as follows:

» 43,129 Jobs
» $2.2 billion in annual payroll
» $4.0 billion in annual spending

» $6.2 billion in economic activity

These estimates include all direct, indirect, and induced
economic impacts identified in the OAC study. The OAC study
has clearly shown that all facets of aviation and aerospace
supported by Will Rogers World Airport are significant
contributors to Oklahoma’s economy. Combined, all categories
examined in this study are contributing almost $6.2 billion each
year to the state and local economy.



